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Results of the Survey and Names of Citation Winners 
Qualifying for Final Judging for Oscar of Industry Trophies 
Will Be Announced in the July 5, 1950 Issue of 


FINANCIAL WORLD 


Final Awards in October, 1950: Bronze Oscar of In- 
dustry Trophies Will Be Awarded for Annual Reports 
Judged Best in One Hundred Industrial Classifications 
Annual Report Advertisements 
Cover Designs and Motion Pictures. 
SILVER OSCARS OF INDUSTRY FOR BEST ANNUAL REPORTS OF 
All Manufacturing — All Public Utilities— All Transportation 


All Distribution — All Consumer Goods — All Financial 
ALL CANADA — ALL LATIN AMERICA 





THE LARGEST STUDY 
OF ITS KIND 


Over 4,000 Corporation Statements Submitted 


2,900 ANNUAL REPORTS SURVEYED 


The “Annual Survey of Annual Reports” of 
FINANCIAL WORLD presents a comprehensive 
study of the annual reports of more than two 
thousand leading American corporations, classi- 
fying the statements as to (1) “Modern”, (2) 









































“Improved”, and (3) “Virtually Unchanged in Annual 
the Past Decade”. Statistics include number of ; R 

pages (cover or “self-cover”), trim size, use of = eport 
charts, maps, photographs and other illustra- x 

tions, and the number of colored inks. Awards : Survey 
of merit are based on content, format and typog- “ Number 
raphy, as well as the general appeal from a stock- , 

holder and public relations standpoint. 4 
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THE FUTURE 


HOLDS GREAT PROMISE 


Breaking New Ground 


(From.the 1949 Annual Report of the American Telephone and Telegraph Company) 


Telephone service today is generally as fast, clear, accurate 
and dependable as at any time in history and the Bell 
System is breaking new ground in service betterment. 

It is fundamental in the policy of the business that the 
only good service in the long run is one that is always 
improving. We expect to go forward in the years ahead 
as we have in the years gone by. 

Bell System research was never more effective than it 
is today. Manufacturing, supply and service operations 


were never better performed. The men and women of - 


all departments are doing a magnificent job and the facili- 
ties they design, build and operate are far and away the 
best in history and getting better every day. 

Weare confident too that telephone users desire good 
and improving service and prefer to pay what it reasonably 


costs. We believe the public understands the need for 
good telephone wages and working conditions — for a 
sound financial structure — and for earnings that will con- 
tinue to provide a steady and reasonable return on the 
billions of dollars invested in the Bell System by hundreds 
of thousands of men and women. 


We have confidence that under wise regulation, in 
future as in the past, the System will continue to have the 


means and the freedom it needs to do the best job that 
it can. 


‘Those are cornerstones in the building of a com- 
munication system that is a great national asset. The 
Bell System can be relied on to move steadily forward 


in providing better and better telephone service to the 
American people. 


BELL TELEPHONE SYSTEM 
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Good Outlook for 


Consumer Demand 


Purchasing power has been artificially stimulated by 


the GI insurance dividend and rising consumer credit, 


but is also helped by high income and savings levels 


Dpen the business readjustment 
which took place last year, re- 
tail sales of durable goods rose to 
the new record level of $39.9 billion, 
against previous successive records of 
$22.6 billion in 1946, $32.1 Billion 
in 1947 and $38 billion in 1948. The 
high rate of consumption of durables 
has been one of the strongest seg- 
ments of the entire economy ; without 
this stimulant, employment, earnings, 
and business activity in general would 
have been considerably lower. 


Sensitive Index 


While this factor is only one of 
many which determine the level of 
the nation’s prosperity, it is always 
important and becomes even more so 
when, as has recently been the case, 
it spells the difference between ‘“‘re- 
adjustment” and something worse. 
Non-durable goods stores do a 
much larger business than do dura- 
bles (their sales amounted to $88.3 
billion last year) and thus exercise 
a greater influence on the economy, 
but sales of food, clothing and similar 
items are nowhere near as sensitive 
to variations in the public’s ability 
or willingness to spend as are those 
of automobiles, furniture and other 
goods whose purchases can be post- 
poned. Hence, if the outlook for 
durables is good, it can be taken for 
granted that non-durables will do 
well also, while the former group will 
feel any decline in consumer demand 
first and most severely. 

The gain in consumption of dur- 
ables has continued into the current 
year, more than offsetting a drop in 
sales of non-durables. Obviously, 
this does not prove that the upward 
trend will continue indefinitely. How- 
ever, there are no indications of an 
early reversal. Personal income 
reached a new peak in January and 
almost certainly exceeded this level 
in February and March. The result 
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Considerable apprehension has 
been expressed in some quarters over 
another factor which has contributed 
to the high level of durable goods 
sales, namely consumer credit. Short 
term consumer debt rose from $6.6 
billion at the end of 1945 to $18.8 
billion four years later, the latter total 
exceeding by a very substantial mar- 
gin the previous peak of $10.1 billion 
in September 1941. Since consumer 
credit cannot continue to rise indefi- 
nitely, some concern is felt about the 
effect on business when the public 
starts depending on current 
rather than future income. 

Much of the increase in 
consumer debt has come 
from the rise in instalment 
sale credit, which totaled 
$942 million at the end of 








Harris & Ewing 
is showing up in heavy demand for 
passenger cars, household appliances 


and furniture, with television sets 
providing perhaps the most spectacu- 
lar example of all. 


Artificial Stimulant 


If the first quarter rate of personal 
income were likely to be sustained, 
the outlook for consumer demand 
would be bright almost beyond prece- 
dent. But it seems most unlikely that 
it can be continued, for personal in- 
come was artificially stimulated 
throughout the first quarter by pay- 
ment of the dividend on National 
Service Life Insurance policies. This 
influence will also be felt during the 
current quarter, but on a vastly re- 
duced scale; about three-fourths of 
the $2.8 billion total has already been 
disbursed. Thus, part of the recent 
flood of available purchasing power 
is non-recurring. 


1945 and rose to more than 
$6.2 billion last December. 
Automobile purchases alone 
accounted for about half the 
latter sum. Instalment sale 
credit outstanding at the 
year-end rose from 7.3 per 
cent of the previous year’s 
durable goods retail sales in 
1946 to 9.6 per cent in 1947, 
11.9 per cent in 1948 and 
over 15.6 per cent in 1949, 

This trend sounds alarm- 
ing, but even the latest rela- 
tionship is conservative by 
pre-war standards. At the 
end of 1929, instalment sale 
credit was equal to 17.7 per 
cent of the year’s durable 
goods retail sales, while the ratio 
varied between 24 per cent and 27.8 
per cent during the years 1936 
through 1941. <A less conventional 
but somewhat more meaningful com- 
parison gives the same result; the im- 
crease in instalment sale credit last 
year amounted to 4.3 per cent of re- 
tail sales of durables, a larger propor- 
tion than in 1946 (3.1 per cent) but 
still conservative in relation to a num- 
ber of other years both before and 
since the war. 


Consumer Debt 


Thus, consumer debt does not yet 
appear to have reached dangerous 
proportions. It is true that when the 
amount of this debt levels off, one 
influence boosting consumer demand 
will disappear, but the importance of 
this influence can easily be over-em- 
phasized and furthermore it does not 
appear likely to disappear within the 
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near future. In the meantime, other 
beneficial factors of more lasting 
character are also at work. 

The SEC recently reported that 
liquid savings by individuals rose by 
$4.3 billion last year, a sum equal 
to 175 per cent of the total increase 
in all forms of consumer credit. From 
the standpoint of effective consumer 
demand for goods and services this 
is not as helpful as it sounds, for the 
largest single gain among the items 
included as components of liquid sav- 
ings was in the public’s equity in in- 
surance and pension reserves, a 


source which individuals draw on re- 
luctantly. Nevertheless, the increase 
in liquid or potentially liquid assets 
is a decidedly favorable element. 
Another is the high level of cur- 
rent and prospective personal income 
even disregarding the GI dividend. 
After setting a nine-year peak in Feb- 
ruary, unemployment dropped in 
March to a level even below the Jan- 
uary total. Non-agricultural employ- 
ment was comfortably ahead of year- 
earlier levels, although there were 
fewer jobs available in agriculture. 
While total employment is below the 


1948 peak, it is still high by any 
other standards and wages in most 
cases are at new record levels. 

Farm income is not likely to equal 
the 1949 total this year, but in other 
respects consumer income should be 
well maintained. The estimated in- 
crease in the level of industrial pro- 
duction in March to the highest point 
witnessed in a year or more has 
favorable implications for employ- 
ment, wages, dividends and proprie- 
tors’ income, and it would not be sur- 
prising if personal income this year 
were to exceed that for 1949. 


Six Selections for the Bond Investor 


Ithough the bond market has 
backed away from the peak es- 
tablished early this year, returns on 
investment caliber corporate issues 
are only moderately above those of 
Series G Savings bonds; thus pur- 
chases of corporate debt securities 
should be highly selective with com- 
mitments being confined to issues 
which provide above-average yields. 
The downtrend of high-grade fixed 
income securities since mid-January 
has been caused by consistent selling 
of Government bonds by the Federal 
Reserve. Almost $700 million of 
bonds have been sold by this agency 
since January 1, putting pressure on 
quotations of all high-grade issues. 

The decline in corporates resulting 
from the action of the Federal Re- 
serve has been moderate. As of 
March 29, Standard & Poor’s com- 
posite index of corporate bond yields 
stood at 2.547 per cent compared with 
a high of 2.550 per cent and a low of 
2.542 per cent this year. 

The current low yields make cor- 
porate bonds unsatisfactory for the 
small investor who wishes to pur- 
chase fixed interest securities on a 
long-term basis. Series E bonds pro- 
vide a 2.9 per cent yield to maturity 
and Series G bonds give holders a 2.5 
per cent return. For the individual 
who buys only a limited amount of 
fixed-interest investments each year, 
these Government bonds, which pos- 
sess quality ratings superior to those 
of high grade corporate issues and 
furnish approximately the same re- 
turns, are the most attractive media. 
However, the limited purchase pro- 


visions of Series E and G bonds pre- 
vent persons with larger portfolios 
from fully satisfying their bond needs 
through the acquisition of these issues 
and such individuals must turn to 
other vehicles for placement of their 
funds. 

Government financing exerts a sub- 
stantial influence on the high-grade 
bond market and the investor must 
follow developments in Treasury pol- 
icy in order to appraise properly pos- 
sible future trends. During the re- 
mainder of this year some $4.9 billion 
two per cent, $1.2 billion 2.5 per cent 
and $2.6 billion 1.5 per cent bond 
issues must be refunded and new 
issues aggregating between $3 billion 
and $6 billion must be sold to meet 
the expected Government deficit. 


Awaits Clarification 


The Treasury has not announced 
the method of obtaining these new 
funds and the corporate bond market 
has acted uncertainly and probably 
will continue to do so until the Gov- 
ernment’s position has become clari- 
fied. Should Savings bonds be 
opened to banks or new long-term in- 
eligibles be issued, as suggested in 
some quarters, a limited drop could 


be expected. Larger bill offerings 
would have little if any effect on the 
long-term market but sale of inter- 
mediate term Treasury bonds would 
exert a depressing effect on compar- 
able corporate securities. 


Bearing these factors in mind, pros- F 


pective buyers of bonds should exer- 
cise a high degree of selectivity in 
choosing new commitments. 

Here is a list of six bonds which 
appear to be in above-average position 
at this time. All six of the companies 
covered their fixed charges better 
than three times both in 1948 and 
1949. Celanese earned its interest 
charges 9.21 times last year, the best 
showing of the group, while the poor- 
est report—coverage of 3.12 times by 
Pacific Telephone & Telegraph—still 
could be considered excellent. 

In no case are these bonds cur- 
rently quoted as much as one point 
above call price; thus buyers are not 
subjecting their capital to any sub- 
stantial risk of loss through refund- 
ing. Yields of all six bonds are above 
average for securities in their respec- 
tive classifications, and quality is high. 


For investors seeking sound bonds, 


these issues have much to recommend 
them. 


Six High Grade Bonds 


American Tel. & Tel. Deb. 234s, 1971.... 
Celanese Corp. Deb. 3s, 1965...... ..... 
Chicago, Burl. & Quincy 3%s, 1985...... 
Commonwealth Edison 234s, 1999....... 
Pacific Tel. & Tel. 3%s, 1987........... 
Tennessee Gas Trans. 3s, 1969........... 





Call *Recent Net 


Price Price Yield 
cota aes $103.80 100% 2.69% 
ve HV Ehes 103.75 103% 2.74 
« iegdGsd 105.50 102% 3.01 
+ OREN Bs 103.25 100% 2.74 
chien 104.25 105% 2.90 
ee ee 103.75 103 2.80 


* Quotations represent bid prices where no recent sales have occurred. 
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Above-Average Record 


For Otis Elevator 


Despite operations in a highly cyclical field company 
has paid dividends for almost a half-century. Stock 
jsells around 7.5 times earnings, yields 6.4 per cent 


rders on the books of Otis Ele- 
QO vator Company at the beginning 
of this year will require more than a 
full year to complete at the 1949 rate 
of operation, or even at the all-time 
record rate set in 1948. Completed 
Ncontracts of $90 million in 1949 ex- 
ceeded new business booked by $5.1 
Hmillion, and the backlog at the end of 
the year stood at $93.5 million against 
$98.6 million one year earlier. 
Operations and results last year 
Mwere highly satisfactory, falling only 
@slightly short of the preceding year 
Mand, with that exception, were the 














best in the 51 years of the company’s 
MPoperations in its highly cyclical field. 
WBillings are considered by the man- 
Magement to be the best measure of 
Mperformance in any given period, 
@rather than the volume of sales or of 
completions, and this totaled $88.4 
million compared with $90.0 million 
in 1948. Sales booked amounted to 
$84.9 million vs. $89.4 million in 1948. 
Management attributes the drop large- 
ly to a decrease of $3.4 million in 
Bservicing sales, which reflected a 
reduction in modernization of exist- 
ing elevators, while a drop in export 
sales caused by devaluations, foreign 
import restrictions and lack of dollar 
exchange lowered export sales by 
more than one-half million dollars. 


1949 Results 


Net profit for 1949 amounted to 
$10.8 million, equivalent to $5.22 per 
share of common stock, compared 
with $12.1 million net or $5.85 per 
share in 1948. Operating costs in- 
creased in virtually all departments, 
and net operating profit of $15.3 mil- 
lion was equivalent to but 17.9 per 
ent of sales against 20 per cent or 
17.9 million in 1948. Subsidiaries 
operating abroad contributed $1.3 
nillion in dividends vs. $534,573 in 
948, and other additions increased 
he net before taxes to $17.2 million, 
ompared with $19.3 million in the 
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Cushing 


preceding year. Taxes amounted to 
$6.4 million vs. $7.2 million in 1948. 

Otis is in strong financial position. 
Current assets of $53.1 million at the 
1949 year-end and current liabilities 
of $8.8 million, a ratio of 6-to-1, pro- 
vided working capital of $44.3 million, 
compared with working capital of 
$41.8 million at the end of 1948 when 
current assets of $55.9 million stood 
in a 3.9-to-1 ratio to current liabilities 
of $14.2 million. 

The present Otis Elevator Com- 
pany dates from 1898 when it was or- 





Otis Elevator 


-—Orders—, Earned 


(In Millions) Per  Divi- Price Range 
Year Booked Billed Share dends High Low 
1929 $62 $62 $3.99 $2.00 1121%4—48%4 
1933 N.R.N.R.D1.43 0.70 25%—10% 
1938 24 25 0.76 0.60 291%4—13% 
1939 28 25 1.18 0.90 271%—155¢ 
1940 28 28 1.119 100 18%—11% 
1941 55 36 1.10 100 17%— 9% 
1942 93 59 100 100 17%—11% 
1943 51 74 1.00 1.00 2154—15% 
1944 89 91 1.10 1.00 244—18 
1945 86 89 1.15 1.00  367%—23% 
1946 88 61 2.36 1.25 391%—26 
1947 74 86 3.76 1.35 335%%—24 
1948 89 90 5.85 2.00 371%4—27 
1949 85 88 5.22 2.50 a41%—28 





a—1949-50 range to April 5, 1950. D—Deficit. 
N.R.—Not reported. 


ganized to consolidate twelve con- 
cerns engaged in the manufacture of 
elevators, the original Otis organiza- 
tion being the eore of the new con- 
cern. In 1852, Elisha G. Otis in- 
vented the first safe passenger eleva- 
tor and his name was associated with 
virtually every important subsequent 
development in the usefulness and 
safety of vertical transportation. Otis 
turned out the first escalator in 1900 
for the inventor Charles D. Seeberger 
and is today the leading maker of this 
type of elevator. 

Otis operates manufacturing plants 
at Yonkers, N. Y., and Harrison, 
N. J., and has factories in Canada, 
England, Belgium, Germany, Italy, 
Japan and Australia, with assembly 
plants in Rio de Janeiro and Buenos 
Aires, and 185 offices outside the 
United States. In this country it 
employs more than 9,000 persons and 
has 8,000 employes in other countries. 

The operating policies of Otis Ele- 
vator have been characterized by a 
steady trend toward integration and 
standardization. In the early days 
of the industry, the cars, doors and 
hoistways were considered accessories 
and were purchased from others, but 
with the introduction of safety inter- 
locks and automatic door operators 
the former accessories became integral 
parts of the elevator. Today Otis 
makes virtually everything that goes 
into an elevator. 


Production Gain 


Since no two elevator installations 
are exactly alike but must be built to 
specifications, the introduction of as- 
sembly-line methods was long con- 
sidered impracticable, but last Decem- 
ber Otis installed a mass-production 
line with a weekly capacity of 500 
doors and door frames, at its New 
Jersey plant, and plans the early ex- 
tension of mass-production methods 
to elevator cars. 

Otis’ largest contract of recent 
years is that for the 39-story United 
Nations Secretariat building in New 
York, in which 29 high-speed auto- 
matic passenger elevators and eight 
escalators will be installed. The ele- 
vators will introduce a number of 
features new to elevator operation, 
including the use of electronic control 
and signal devices. An automatic 
traffic-control system will automati- 
cally balance up-and-down trips to 
meet the needs of traffic. 

Capitalization of Otis Elevator is 








conservative. There is no debt. 
Stock capitalization consists of 94,210 
shares of $4 cumulative preferred 
$62.50 par) issued last September 
when the company retired its 65,000 
shares of $100 par 6 per cent cumu- 


lative preferred. There are two mil- 
lion shares of no par common out- 
standing. 

Dividends have been paid on the 
company’s common stock in every 
year since 1903. In 1949, $2.50 was 


distributed to common shareholders in 
four quarterly payments of 50 cents 
each with an extra of 50 cents at the 
year-end. On the basis of 1949 pay- 
ments, the shares, now selling around 
39, afford a vield of 6.4 per cent. 


Stocks That Keep Taxes Down 


Stock dividends normally are tax-free to shareholders, 
a feature which adds attraction to the equities of 


corporations which frequently make such distributions 


nvestors in high income brackets 

frequently are more interested in 
capital gains on their securities than 
in high dividend returns, since long 
term profits on stocks are taxed at a 
maximum effective rate of 25 per cent 
as compared with considerably higher 
rates for ordinary income. 


Capital Transaction 


One method of achieving capital 
gains on common stock holdings is to 
purchase issues which distribute 
stock dividends in addition to or in 
lieu of cash payments. If these equi- 
ties have been held over six months, 
the sale of stock received as a divi- 
dend is considered a capital trans- 
action rather than ordinary income 
and any profits are taxed at the lower 
capital gains rate. 

Last year approximately 160 com- 
panies paid stock dividends, as against 
175 in 1948. Within the group were 
49 firms whose issues are listed on 
the New York Stock Exchange and 
17 stocks of companies traded on the 
New York Curb Exchange. How- 
ever, few could be considered leading 
corporations and only a small number 
of concerns which made such pay- 
ments in 1949 have used stock divi- 
dends as a regular policy. 

Thus the stock dividend approach 
cannot be used as an important de- 
vice in a portfolio which has the at- 
tainment of capital gains as a major 
goal. However, it can be employed 
as an adjunct to other investment 
methods keyed to achieve capital 
profits for the investor. 

The capital gains concept of stock 
dividends for tax purposes is firmly 
entrenched in tax law; therefore the 
investor need not worry over the 


likelihood that a stock dividend might 
be taxable as ordinary income. As 
early as 1920, the Supreme Court 
ruled that when common stock was 
distributed as a dividend on common 
stock, no income was received by the 
owner for tax purposes. The basis 
of the decision in the case (Eisner vs. 
Macomber) was that the recipient of 
a stock dividend receives nothing 
more than he already owns—a pro- 
portionate share in the ownership of 
a corporation. There merely has been 
a bookkeeping transaction by which 
a portion of the company’s surplus 
has been transferred to the capital 
account. 

Should the stock dividend consist 
of shares in a corporation other than 
the paying company, the transaction 
is viewed as the distribution of a seg- 
ment of the earning assets of the pay- 
ing corporation and is considered a 
return of capital which also is non- 
taxable. 


Leading Issue 


Outstanding among the companies 
which have regularly paid stock divi- 
dends is International Business Ma- 
chines. Since 1930 this blue chip 
company has failed to distribute stock 
dividends only in 1933, 1934 and 
1946-1948. In two of the years that 
stock dividends were omitted, share- 
holders received additional holdings 
through stock splits. In January 
1946 a five-for-four split was ap- 
proved and in February 1948 stock- 
holders received an additional three- 
quarters of a share for each share 
held. Thus, in the past 20 years, in- 
vestors in International Business Ma- 
chines have been given additional 
stock 17 times. 


Sun Oil is a sound equity which 
has paid stock dividends in seven 
years since 1940. Remington Rand 
also has paid stock dividends with a 
considerable degree of regularity, hav- 
ing failed to make such payments 
during the past decade only in 1942, 
1943 and 1949. . 

In the postwar period various other 
enterprises have voted stock distribu- 
tions instead of paying cash in an 
effort to retain cash for expansion or 
other purposes. Johnson & Johnson, 
Ruberoid and Skelly Oil paid stock 
dividends both in 1948 and 1949. 


Varied Pattern 


American Gas & Electric and New- 
mont Mining have followed a some- 
what different pattern. American 
Gas has given its shareholders stock 
in Atlantic City Electric every year 
since 1947 and Newmont Mining dis- 
tributed shares in Hudson Bay Min- 
ing & Smelting in both 1948 and 
1949. 

A few companies such as Eastman 
Kodak and Standard Oil of California 
also appear to have adopted tem- 
porarily the policy of paying stock 
dividends. Both of these corpora- 
tions have made stock distributions 
to their shareholders in 1949 and 
1950. The conservative investor will 
find very few other good grade issues 
which have habitually paid stock 
dividends. 

No company can be considered 
certain to pay stock dividends in any 
specific year, and thus an element of 
chance exists when an individual pur- 
chases an equity for the avowed pur- 
pose of obtaining stock dividends with 
their accompanying advantages. Over 
a period of years, holders of such 
stocks as International Business Ma- 
chines, Sun Oil and Remington Rand 
seem assured of further stock divi- 
dend payments but no schedule caf 
be set as to when these distributions 
will be made. 
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[Sales Dropped But 
‘149 Earnings Gained 


National Dairy added over $1 per share to profits 
last year despite a sales decline of $88.7 million. 
Stock a candidate for eventual dividend increase 


he 26th annual report of National 

Dairy Products Corporation 
made good reading for stockholders. 
Although sales declined nine per cent 
from 1948 levels, a decrease of 14.3 
per cent in cost of products resulted 
in a substantial gain in earnings. Thé 
drop in dollar sales amounted to $88.7 
million but this was easily over-bal- 
anced by the fact that the company 
T # spent $111.2 million less for products 
- B® in 1949 than in the previous year. 
1 While selling, delivery, general and 
t / administrative expenses were higher, 
1, # as well as provision for income tax, 
k the better profit margins lifted net 
earnings to a new high of $5.26 per 
share, an over-all gain of 31.2 per 
cent over 1948 when $4.03 per share 
was reported (based on shares out- 
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-- BF standing at the respective year-ends. ) 
n 

i E) Bright Outlook 

ir Such are a few of the salient details. 


- B) Somewhat less noticeable is the fact 
- & that a $15 million reserve for possible 
d future inventory price declines and 

other contingencies, an amount taken 
in from past earnings, was transferred 
la to earned surplus. With working 
n- # capital increased to $124 million vs. 
k $116 million in 1948 (the current as- 
a- @ set-liability ratio increasing from 3.2 
1s # to 3.9) the company faces the future 
d # with unbounded confidence. The post- 
ill H war readjustment phase—what there 
es MH) was of it—is over and done with, and 
k HF although management was commend- 

ably cautious in setting up such a re- 
od Be serve, per-share earnings have not 
y ff fluctuated too widely since 1945, av- 
of Me craging $4.26, while dividend pay- 


r- BH ments must be described as-conserva- 
t- [ tive, averaging only 44 per cent of net 
th HF income during the last four years. 

of But there have been other real ac- 
hf Complishments. Of long-term signifi- 
a- fe Calce is the increasing emphasis on 





“miscellaneous products” which con- 
stitute a better profit source than basic 
milk and cream. This simply means 
that the company’s research labora- 
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tories, which have always contributed 
to a more wholesome diet and lower 
food prices for the consumer, have 
been paying off. The practical prob- 
lem which has engaged National 
Dairy technicians is greater utiliza- 
tion of the by-products of food proces- 
sing, such as formerly discarded skim 
milk and whey. Recent results of this 
work come to light in comparative 
sales figures for the company’s princi- 
pal lines. Milk and cream made up 
35 per cent of National Dairy’s sales 
dollar ten years ago, but had fallen 
to 31 per cent last year. Changes 
shown for butter, cheese and ice 
cream are not particularly important 
in the aggregate, ice cream gaining 
two percentage points and cheese los- 
ing two, while butter dropped from 
nine per cent of the total in 1939 to 
eight per cent last year. The most 
significant change ts in miscellaneous 
products, which have risen from 19 to 
24 per cent. 

National Dairy, therefore, has re- 
placed sales of a low-profit item (milk 
and cream) by these more profitable 
items, a gain which may be regarded 
as real progress in that it represents 
the creation of new products which 
have found a growing market. Not as 
well publicized perhaps as some of 





National Dairy Products 


Sales Earned Price 

Mil- Per Divi- -— Range— 
Year . lions) Share dends High Low 

1929. . $300.0 $4.04 $1.50 86%—36 
1932.. 252.6 1.88 2.45 313%—14% 
1938.. 334.4 1.70 100 16%—11% 
*1939.. 320.7 189 080 18%—12% 
1940.. 347.4 166 080 18%—11% 
1941.. 431.0 197 080 163%—12% 
1942.. 562.5 1.95 0.80 153%4—12% 
1943.. 580.2 2.09 1.00 217%—14% 
1944.. 593.9 2.11 1.10 253%4—19% 
1945.. 632.8 2.27 140 38 —26% 

1946.. 742.4 406 1.65 45%4—30 
1947.. 897.3 3.69 1.80 38 -—26% 
1948.. 986.4 4.03 180 32 —24% 
1949.. 897.7 5.26 2.20 393%4—27% 





*Excludes foreign subsidiaries in this and sub- 
sequent years. 





the company’s other items such as 
Breyer’s, Frojoy, and Hydrox ice 
cream, Kraft, Breakstone and Pabst- 


ett cheese, Deerfoot Farms meat 
products and Sheffield Farms dairy 
products, these items include scientific 
feeds for livestock and poultry, mate- 
rials for pharmaceuticals, vinegar, 
vitamin products, plastics, chemicals, 
dyes, glues and other adhesives, and 
coatings for paper. Salad dressing, 
mayonnaise, margarine and caramel 
candy are also manufactured. 


Milk Situation 


Increasing emphasis on these high- 
er-margin by-products and _ special 
products will eventually raise net 
profit per dollar of sales to five cents, 
it is hoped, against 3.4 cents in 1946, 
2.6 cents in 1947 and 1948, and 3.7 
cents in 1949. This does not mean 
that the company is not pursuing an 
aggressive policy in keeping up its 
milk business, which in fact is con- 
sidered so important that $2.5 million 
is being spent on a research program 
designed to increase efficiency in the 
handling and delivering of milk. The 
recent trend has been away from 
home deliveries to consumer pur- 
chases in stores, a situation which the 
company plans to “correct.” 

Research also may be credited in 
part for lower costs ‘of operation, 
making possible greater tonnage sales 
at lower prices. Referring to 1949 
results, President L. A. Van Bomel 
pointed out that the decline in dollar 
sales was due entirely to price reduc- 
tions made to consumers, since the 
aggregate volume of products sold in- 
creased. The company has thus been 
able to. maintain its competitive posi- 
tion during a period of physical ex- 
pansion. Its sales base has been 
broadened, larger unit volume en- 
joyed, and better profits realized. 

Please turn to page 26 


News and Opinions on Active Stocks 





“Also F'W" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Amerada Petroleum B+ 


Stock represents one of the strong- 
est crude producers in the field and 
normally sells at a high price-earnings 
ratio, reflecting a conservative ac- 
counting policy; recent price, 110. 
(Pays 75c qu. plus extra.) As a re- 
sult of a sharp curtailment in produc- 
tion pursuant to orders issued by 
state regulatory bodies, particularly 
in Texas where company has large 
producing capacity, earnings dipped 
noticeably last year. Net profits de- 
clined to $9.12 per share from the 
$14.35 per share reported in the ban- 
ner year of 1948. The company has 
no refining or marketing facilities. In 
1949 production averaged 52,300 
barrels a day vs. 61,914 barrels a day 
in 1948. A total of 289 wells was 
completed last year and at the year- 
end company had a net total of 1,873 
oil and 123 gas wells producing. Im- 
portant discoveries last year included 
four new oil fields—the Bagley field, 
the Hightower field, the Knowles 
field and the Sage Spring Creek 
field. 


Baldwin Locomotive C+ 

Shares (now around 10) are spec- 
ulative, and lacking in investment 
appeal. Company has reduced the 
quarterly dividend from 25 cents to 
15 cents with the April payment. 
Although no dividends were received 
from the 64 per cent owned Midvale 
Company in 1949 (1948 payments 
amounted to 28 cents per share of 
Baldwin), profits improved to $1.41 
a share over 1948 net of $1.26. Al- 
though earnings were ample to cover 
the 25-cent rate, unfilled orders are 
declining steadily “with no immediate 
prospect of a corresponding increase 
in new business.” Devaluation of 
foreign currencies has made it diffi- 
cult for Baldwin to compete for steam 
locomotive business abroad and the 
backlog at the close of 1949 totaled 
$50 million compared with $109 mil- 
lion a year earlier. About 75 per cent 
of last year’s sales consisted of loco- 





motives and parts, while about 70 per 


cent of locomotive sales were diesels. 
(Also FW, Dec. 7.) 


Brooklyn Union Gas C+ 

Selling at the highest level in over 
a decade, this speculative stock lacks 
any outstanding attraction; price, 41. 
(Pd. 50c thus far in 1950; pd. 1949, 
pd. 1949, $1.30.) Company’s operat- 
ing revenues last year were the high- 
est in its history, while net income 
was the largest since 1933. Actual net 
equaled $4.32 per share vs. $1.21 per 
share in the previous year. The 
sharp improvement may be attributed 
principally to higher gas rates and 
lower operating costs. As a partial 
offset, gas sales declined as a result of 
abnormally warm weather while taxes 
and maintenance costs were up. Com- 
pany is well along on its construction 
program, commenced in 1946; the 
largest project remaining is the con- 
struction of its part of a natural gas 
pipeline within New York City to 
connect with the 1,840-mile line pres- 
ently being built from Longview, 
Texas to New York. (Also FW, 
July 27.) 


Burroughs Adding Machine B-+- 

The yield of 6% and company’s 
favorable growth prospects give the 
shares (now at 15) a good measure 
of investment appeal. (Pays 20c qu. 
plus yr.-end extra; pd. 1949, 90c.) 
High operating costs including ex- 
penses incident to model changes and 
new product development largely ac- 
count for the 40 per cent decline in 
net last year, since total revenues 
fell only 12 per cent below the 1948 
level. Twenty new products were de- 
veloped in 1949, including a new 
Sensimatic accounting machine which 
can be adapted to a wide number of 
accounting uses, a new bank book- 
keeping machine, and a new model 
typewriter-accounting machine with 
particular application for payroll and 
stock records. These new devices 
plus others in the planning and re- 


Opinions are , ae on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


search stage have favorable implica- 
tions. (Also FW, Nov. 9.) 


Consolidated Natural Gas B 

Priced at 45, stock represents one 
of the stronger natural gas holding 
companies and has appeal both for 
income and growth. (Pays $1 semi- 
an.) Company’s construction budget 
this year is estimated at $26.3 million 
as compared with a capital outlay of 
$24.2 million in 1949. The 1950 
budget includes $6 million for the pro- 
posed new pipeline to be erected by 
its New York State Natural Gas sub- 
sidiary, which is seeking permission 
to extend its service area from Utica 
to Albany, N. Y. Despite the ad- 
verse effects on revenues of abnor- 
mally warm weather, higher gas pur- 
chase costs and, more important, a 
30 per cent decline in by-product 
prices, profits for 1949 receded only 
to the $3.59 per share level vs. $3.75 
per share in 1948. Benefits antici- 
pated from large pipe line expendi- 
tures and line extensions last year 
should permit earnings improvement 


in 1950. (Also FW, Oct. 12.) 


Goodyear Tire & Rubber B 

Now 51, the shares are a favorably 
situated “businessman’s investment.” 
(Pays $1 qu.) Reserves set up in 
prior years were charged -with $6.7 
million of devaluation losses in 1949. 
After a $4 million ($1.92 a share) 
charge for unremitted foreign earn- 
ings, net equaled $8.40 a share vs. 
$10.25 in 1948; in the earlier period, 
a $6.5 million ($3.15 per share) pro- 
vision for losses on foreign invest- 
ments was reflected in the income 
account. Net sales, about 75 pet 
cent derived from tires and tubes, 
dipped 10 per cent to $633.5 million 
in 1949, Earnings of Goodyear’s for- 
eign subsidiaries amounted to $9. 
million, or about 49 per cent of total 
earnings. Management points out 


that one out of three new cars and 


trucks sold today has Goodyear tires 
as standard factory equipment. 
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Lehigh Portland Cement B 


Price of 48 is well supported by 
earnings. (Pays 50c qu.; pd. 1949, 
§2.50.) All of the retained earnings 
and accumulations in the depreciation 
reserve of the past five years, aggre- 
gating $19.2 million, have been spent 
for plant rehabilitation and expan- 
sion. Two major projects were com- 
pleted last year at the Washington 
and Virginia plants, and reconstruc- 
tion of the Iowa plant (started last 
fall) will be completed next Septem- 
ber. The record earnings of 1949 
could be duplicated this year since 
the huge amount of prospective pub- 
lic works consisting of heavy con- 
struction will probably offset the slack 
in private construction. Foreign 
competition of prewar years has yet 
to put in an appearance. . 


Martin (Glenn L.) C+ 

Despite earnings improvement, 
shares (now 15) are still speculative. 
(No divs. since 1947.) The best 
earnings report since 1945 was turned 
in by Martin last year despite a 28 
per cent drop in sales to $52 million ; 
profits of $4.52 a share reversed a 
1948 deficit of $14.73 a share, reflect- 
ing the fact that no further com- 
mercial inventory write-offs were re- 
quired, as well as a satisfactory per- 
formance under military contracts. 
Last year’s earnings included about 
$1.25 a share of non-recurring credits 
and earnings were entirely free from 
Federal income taxes due to a carry- 
forward of losses from previous years. 
Unfilled orders, which totaled $71.7 
million at December 31, 1949, were 
recently augmented by a $35 million 
order for 4-0-4 transports but little 
if any profits are anticipated on the 
transport business. (Also FW, Jan. 
29.) 


Pacific Gas & Electric Bae 

Around 33, stock has appeal for the 
satisfactory return, quality consid- 
ered, (Pays 50c qu.) Although the 
$2 annual dividend was barely cov- 
ered by last year’s earnings ($2.06 
per share) as a result of larger share 
capitalization and senior charges, an- 


| ticipated improvement in margins 


should sustain the present rate. Com- 
pany is far advanced in its six-year 
postwar expansion program with 
more than $500 million, or two-thirds 
the estimated cost, already spent. Last 
year capital outlays totaled $192 mil- 
lion and in the current year construc- 
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tion costs should approximate $175 
million. In January company placed 
in operation a second generating unit 
of 134,000 h.p. capacity at its Kern 
steam plant. Including this unit, com- 
pany has increased its generating fa- 
cilities since the war by 853,400 h.p. 


Pittsburgh Plate Glass A 
‘New product developments and 
diversification warrant a constructive 
attitude toward these high quality 
shares, now priced at 38. (Pd. 25c 
thus far in 1950; pd. 1949, $1.75.) 
The $70 million capital expenditure 
program of the past five years played 
an important role in setting a new 
earnings peak in 1949. Although net 
per share of $4.22 was swollen by a 
non-recurring profit of 34 cents, the 
increase from 1948’s $3.65 was note- 
worthy inasmuch as the sales gain 
was negligible. An improved face 
plate for the cathode ray tube trade- 
named Teleglas was introduced to 
the television field last year. The 
brush division has developed a new 
line of paint brushes and a new paint 
plant will be completed this year at 
Torrance, Cal. The new chlorinated 
benzene plant opened last summer in 
West Virginia made the company the 
leading merchant chlorine producer. 


Reynolds Metals C+ 

Price of 22 appears to discount 
earnings decline. (Pd. 25c thus far 
in 1950; pd. 1949, $1.10). Lower 
shipments, impaired margins and a 
strike of eight weeks’ duration at 
company’s Hurricane Creek and 
Jones Mills, Ark., plants resulted in 


an earnings decline to $4.20 per share | 


in 1949 from the $7.04 per share re- 
ported in the preceding year. Earn- 
ings over the near term are expected 
to approximate the recent indicated 
rate. Management reports discov- 
ery and acquisition of large bauxite 
ore deposits in Haiti and Jamaica and 
states that “when these mines are in 
production, the output of these high 
grade ores, together with our domes- 
tice reserves, will be sufficient to sup- 
ply all forseeable future require- 
ments.” (Also FW, May 11). 


Safeway Stores B+ 

Stock has attraction for income as 
well as for further longer term 
growth; recent price, 35. (Pays 50c 
qu.) Company has developed a five- 
year building program which, it is es- 
timated, will entail a cost of $145 mil- 


lion. Plans have been blue-printed 
for about 1,000 new retail locations 
which will replace obsolete units and 
provide additional facilities for areas 
not served adequately at present, 
although expansion into new territory 
is not contemplated. To insure ef- 
ficient and economical service as well 
as to relieve parking congestion man- 
agement has deemed it advisable to 
erect larger stores complete with ad- 
ditional parking space. Last year 23 
stores were completed and at present 
there are 82 locations under construc- 
tion with 70 additional locations as- 


signed for contract awards. (Also 
FW, Feb. 15.) 
Socony Vacuum B+ 


Priced around 17, stock has con- 
siderable merit for income. (Pays 
25c qu. plus extra.) Limited pro- 
duction and lower average prices re- 
sulted in an earnings decline last year 
of around 26 per cent, net equal- 
ing $3.09 vs. $4.18 per share in 1948. 
Capital outlay aggregated $151.4 mil- 
lion as compared with $194.3 million 
in 1948. The 1950 expenditure esti- 
mate approximates the 1949 figure. 
Domestic reserves of crude oil and 
condensates increased to around 1.4 
billion barrels at the 1949 year-end 
from 1.2 billion barrels at the start 
of the year. Large discoveries by 
company in West Texas accounted 
for this gain. Net production in the 
U. S. declined to around 168,000 bar- 
rels per day in 1949 from 185,000 
barrels daily in the preceding year. 
Production capacity now exceeds the 
actual rate of output by some 46,000 
barrels a day. 


White Motor B 


Price of 17 is less than half net 
working capital of $36 a share, but in- 
dustry outlook is unimpressive. (Now 
pays 25c qu.) While sales of heavy- 
duty trucks dropped 40 per cent from 
1948 to 1949 for the industry as a 
whole, White held the decline in its 
truck division to 24 per cent. How- 
ever, sales of trucks and buses by the 
company totaled only 10,419 last year 
compared with 14,104 in 1948 and net 
per share slumped to $1.41 as against 
$4.98 in 1948. A new type of diesel- 
powered truck was introduced in the 
fall of 1949 and a new line of diesel 
buses will be introduced this year; 
these models are expected to bolster 
volume, particular in the dwindling 
bus market. 





“Dollar Averaging”— 


An Investment Plan 


Periodic security purchases, made regularly regard- 


less of market conditions, yield excellent results 


over a long period. Here’s how this method works 


yr the past decade, a number 
of methods have been devised 
for dealing with stock market fluctua- 
tions without. attempting to predict 
them. These have found particular 
favor with institutional investors 
which cannot assume the risks pres- 
ent in more orthodox procedures of 
common stock investment, but which 
require more income than is available 
from high grade bonds. Various 
types of formula plans are employed 
to assure good results over a period 
of years for those with the fortitude 
to follow them. 

However, these are suitable only 
for those with at least a moderate 
amount of capital to start with. The 
individual just starting out as an in- 
vestor, with the intention of setting 
aside a certain amount regularly for 
investment, would do better to adopt 
the method known as “dollar averag- 
ing.” Under this system, an identical 
amount is placed in the market at 


regular intervals regardless of the 
price level or the apparent outlook. 
The plan thus makes its greatest ap- 
peal to steady savers. 

The success of dollar averaging is 
based on simple arithmetic. Over a 
long period, purchases will be made 
at low prices, average prices and high 
prices, but since an equal dollar 
amount is invested each time, a great- 
er number of shares will be bought 
at low prices than at quotations above 
the average. This brings the average 
cost per share below the median price 
likely to prevail and thus, when the 
plan has been in operation for several 
years or longer, it assures the in- 
vestor of a profit under average mar- 
ket conditions. 

The working of the plan can be 
illustrated by assuming that an indi- 
vidual with $300 to invest every 
quarter concentrates all his purchases 
in one stock which happens to fluctu- 
ate between 25 and 75. If it is sell- 











**Miracle’’ 
Rayon 
Machine 


Spinning and process- 
ing rayon yarn in 3!/, 
minutes compared to 
the conventional "pot- 
spinning" method which 
takes from four to five 
days is now possible 
with a new machine, the 
Kuljian, ready to be 
marketed by its inven- 
tor, Harry A. Kuljian, 
a Philadelphia engineer. 
A versatile machine with 
a number of other ad- 
vantages, it can pro- 
duce a filament finer 
than one denier or, with 
a few simple adjust- 
ments, turn out tough- 
grade auto tire cord. 














ing at 50 when he commences opera- 
tions, he will buy 6 shares at that 
price. Three months later it may be 
selling at 75; at this quotation, his 
$300 will purchase only 4 shares. Ij 
subsequent purchases are made at 5 
and then at 25, 6 shares will be ac. 
quired at the former price and 12 
shares at the latter. If the stock then 
rises to 50 once more (the starting 
point), the investor will own 28 
shares which cost him $1,200 but aref met 
currently worth $1,400. con 

Obviously, a profit of 16% per cent the 
a year, as in the example above, isi sre 
more than can be expected on a con-f§™° 
tinuing basis. Not many stocks makef 0°" 
a round trip between 25 and 75 with- J s¢4 
in a year; even fewer do this every [ie 
year; and the investor can hardly ™¢ 
hope that his purchase date will coin-J E\ 
cide with the exact low of a market 
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movement very often. It is more like- jj ™ 
ly that lows will fall within thei 
three-month period between  pur-fi y, 
chases; on the other hand, tops are 
equally likely to do so. 

pr 





Time Interval 





This brings up the question of what 
time interval should be used in fol- 
lowing the plan. There is no one 
correct answer to the question, and 
over a very long period of years the 
length of the interval should make 
little difference, missed bottoms being 
offset by missed tops. However, it is 
better to make purchases as frequent- 
ly as possible, within reason. Once 
a month is not too often, but quarter-& 
ly purchases should work out well 
and are better adapted to the average 
person whose savings for one month 
are not apt to be very large. 

The method will not work out 
profitably in an issue whose long 
term price trend is down. It should 
be easy to avoid such issues, how- 
ever, and the system will deliver 
profits in any security which does not 
permanently remain well below the 
price at which the first purchase took 
place. So long as the issue eventual- 
ly returns to its starting point, equal 
profits will be available when it does 
so regardless of whether the first 
purchase was made at the top, at the 
bottom, or anywhere in between. Bu! 
if the plan is commenced when stock 
prices are low, the investor will have 
paper profits from the very beginning. 

This gives a pleasant feeling, but # 
is not as much of an advantage as t 

Please turn to page 26 
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sers of tin cans who waited for 

lower prices during the final 
quarter of 1949 have apparently be- 
gun to stock up. During January, 
after a small price cut, shipments of 
metal cans in terms of tons of steel 
consumed increased 12 per cent over 
the year-earlier figure and were 
greater than in any of the first four 
months last year. Less buying later 


cent 


~y IS 


COn- 
a on this year might be the natural con- 
-ith- sequence except for the fact that the 
very gm end of the long-term growth trend for 
rdiyq_ metal containers is not yet in sight. 
oin-fay Even though consumers slackened up 
rket on their buying late last year, total 
like-{e metal can shipments in 1949 still in- 
theme creased over 1948. 
Pur") Helpful Index 
i“ Can shipment data are not available 
i prior to 1943. But tin plate, the chief 
raw material, provides a useful index. 
vha fae Production of tin plate on a per capita 
fol-faa basis has continued to increase year 
one after year. Back in 1929, when tin 
and cans were only making a start in some 
theme grocery lines and canned beer was 
rakefe Unknown, only 34 pounds of tin plate 
eingy Pet capita were made. But during 
it ise the next ten years output per capita 
ent-1 increased to 41 pounds while by 1949 
Yncefee it was nearly 50 pounds. 
tere. Lhe greatest degree of growth in 
wellae Tecent years has been in beer cans, 
rage Which were first introduced im 1935. 
onthigy Production for the first few years was 
inconsequential and beer cans had 
out only begun to bulk large in volume 
long] When the war came on, with manu- 
ould facture and shipments strictly limited. 
1ow-f But one by one the restrictions limit- 
liveraa Ing the manufacturers to set quotas 
-notfme Were lifted until, by 1949, beer can 
thefm Shipments had increased 112 per cent 
took Over prewar 1941. The pet food 
‘ual-fea Category also has shown a sizable in- 





crease. Record auto production since 
the war has boosted paint require- 
ments, and greater consumption of 
paint in home building, repair work 
and on various home appliances has 
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tockfm @lso stimulated shipments. In the 
haves 100d category, consumption of more 
ring. canned fruit, fruit juices and vege- 
ut itf™e tables is apparent, with smaller gains 
as tj Teported in canned meat, poultry and 
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ge Sales Volume 
Assured Can Makers 


a few other items. Constant research 
in order to produce new and better 
containers and to improve the distri- 
bution of packaged goods has con- 
tributed to the growth of the major 
metal container companies, 

Present expectations are that the 
industry will continue to expand this 
year. Larger sales of metal contain- 
ers for industrial and commercial uses 
are indicated; at least no slackening 
is yet apparent in the rate of home 
building and automobile manufacture 
and use. Food packers are expected 
to continue production at a high level, 
with gains in such items as condensed 
and frozen orange juice only a little 
short of phenomenal. Unit costs of 
freight should be lower this year 
owing to the opening of new can 
plants in certain strategic areas, re- 
ducing the necessity for long mileage 
hauls. Tin plate costs are lower, prices 
to can makers having been reduced 
between 2 and 3 per cent as of Janu- 
ary 1; however, 1950 contract prices 
of tin cans were cut by’an approxi- 
mately offsetting amount. Although 
combined wage and pension costs 
have been rising and will be higher 
again in 1950, the industry is highly 
mechanized so that labor costs do not 
bulk large in relation to costs of tin 
plate, which is the biggest cost item. 

New products in the field which 
promise to add to volume in the years 
ahead are the pressure can, originally 
used for insect sprays but now being 
extended to many other chemicals and 
liquids, and the fiber frozen food con- 
tainer. And judging from the prog- 
ress made through research in recent 
years, other lucrative markets will be 
developed in due course. 

Comparison of sales and earnings 
figures of the two leading companies 
in the field shows that while sales ad- 
vanced in varying degree for both last 


year, profits increased. for only one. 
Bringing new plants equipped with 
high-speed machinery into production, 
American Can boosted sales $58.9 
million last year while costs and ex- 
penses increased only $55.2 million. 

No further provision for possible 
future inventory price declines was 
considered necessary whereas in 1948, 
$4 million had been set aside out of 
earnings for this purpose. 

Continental Can, meanwhile,. as- 
cribed its reduced earnings to “higher 
costs not offset by increased sales 
prices.” Continental increased its 
sales only five per cent, compared 
with American Can’s gain of 14.4 
per cent. The company’s physical 
volume was approximately the same 
as in 1948 although American Can’s 
unit volume was up about five per 
cent. Another factor accounting for 
the diverse results of the two com- 
panies is Continental’s somewhat 
larger interest in fiber containers, 
crown caps and cork products, plas- 
tics and miscellaneous products. Last 
year was not a particularly good one 
*for fiber containers and crown caps as 
witness the adverse comparison of 
Crown Cork & Seal, while in the 
paper container field, Container Cor- 
poration of America suffered an earn- 
ings decline of nearly 16 per cent. 


Primary Interest 


In 1948, Continental Can did 80 
per cent of its business in metal cans, 
increasing this proportion to 82 per 
cent last year, but inasmuch as physi- 
cal volume was approximately the 
same in both years this meant an 
actual decline in the company’s other 
product lines, some of which have 
only recently been developed. On the 
other hand, Continental improved its 
cash and working capital last year in 
contrast with American Can. 

Both of these industry leaders rate 
as sound investment-type stocks, with 
uninterrupted dividend records in 
each case extending back to 1923. 
Both give promise of sharing in the 
further anticipated growth and so 
merit the attention of the investor. 


Fiscal View of the Leading Can Makers 








—~(ilitess) ae Earned Per Share~ —Dividends—. Recent ; 
Company: 1948 1949 1948 1949 1949 #1950 Price Yield 
American Can ..... $409.5 $4684 $8.09 $10.2 $4.00 $1.50 116 34% 
Continental Can.... 319.7 335.8 4.51 3.66 1.50 0.40 38 864.0 
Crown Cork & Seal 98.6 82.3 3.28 1.22 1.25 0.50 18. &3 
National Can....... 22.0 17.3 0.19 D0.65 0.15 None , = 
* Paid or declared to April 5. D—Deficit. N.R.—Not reported. 
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Tussle For several months Con- 
With gress has found itself be- 

twixt and between on 
Taxes 


the problem of taxes, for 
while the President favors a reduc- 
tion in our wartime excise imposts, he 
has indicated that the loss in revenue 
from this source would have to be 
made up by other income. This 
would necessitate a hike in either 
corporate or personal income taxes, 
but Congress is reluctant to take such 
a step. 

The uncertainty engendered by this 
tussle with taxes, however, does not 
help business. Retailers in particular 
are being hard hit since consumers 
are deferring many purchases in the 
expectation that wartime excises will, 
be abolished or at least substantially 
reduced. In the fur and jewelry 
trades, for example, where the 20 per 
cent tax is an extremely. heavy bur- 
den, business is virtually at a stand- 
still. 

So much confusion exists regard- 
ing taxes that it is anybody’s guess 
how much of a reduction we can an- 
ticipate. But there is no confusion 
about the fact that taxes have grown 
so onerous that the public’s clamor 
for relief in this direction cannot long 
be deprived of the recognition it de- 
serves. Taxes are eating up our seed 
corn far too rapidly. 


Two I was intrigued by what 
Types of Lewis Haney, able fi- 
Appeals nancial columnist of 


the New York Journal- 
American and professor of economics 
at New York University, recently 
wrote about two types of financial ad- 
vertising. 

One type he described as featuring 
an appeal to greed, the kind that is 
dangerous to the investor who is not 
schooled in financial analysis. The 
other offers a conservative approach 
and a broker’s services in buying and 
selling securities for those who can 
ascume the risks of speculation. 

I heartily agree with Haney’s 
statement that any advertisement that 
aims “to suck the greedy and unwary 
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person into the market whirlpool’’ is 
not only unethical but does the entire 
financial community a great disservice. 

Advertisements with alluring prom- 
ises that a low-price stock could show 
a profit of 300 per cent are unques- 


tionably appeals to greed. And 
stocks which are said to offer yields 
ranging from 10 per cent to as much 
as 17 per cent are at best dan- 
gerous speculations, usually outright 
gambles. Considering the customary 
outcome of such speculative ventures, 
they are not worth the risk. The in- 
vestor might better go to the race 
track to gamble, for at least he will 
know almost immediately whether he 
has won or lost. 

John W. Gates, one of Wall 
Street’s greatest speculators, was 
once asked whether a particular low- 
priced stock, at one time a specula- 
tive favorite, was cheap. Gates snorted 
in reply: “No. Often what looks 
the cheapest is in the end the dear- 
est.”” His advice still holds today. 


Helping Congress has been floun- 
Small dering around for a for- 
itecine mula to help small busi- 


ness, but so far it has not 
made much progress in that direction. 
What sort of financial aid small busi- 
ness needs is highly debatable. 

The committees in charge of wet- 
nursing small business—which some- 
how or other seems to keep its head 
above water without Government aid 
when it is well managed—are toy- 
ing with several plans. The Lucas 
bill would have the Reconstruc- 
tion Finance Corporation administer 
FHA-type loan guarantees. Senator 
O’Mahoney sponsors a bill which 
would create special banks, privately 
financed, to provide small business 
with equity capital. Another propo- 
sal known as the Bimson plan would 
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provide for loan insurance. In the 
meanwhile the President is readying 
his own views on the subject for pres- 
entation to Congress. 

Unless a small businessman has 
enough assets to make him credit- 
worthy, there is a substantial risk in 
lending him money. A case in point is 
the disastrous outcome of some of the 
loans made by the RFC, especially in 
the Lustron Corporation situation. 

More than anything else, small 
business needs an incentive—and this 
can best be provided in the form of 
tax relief. The present drain of 38 
per cent of net earnings is entirely 
too much for the average business- 
man. Why not try to help small busi- 
ness by providing it with tax relief? 


Security The financial commun- 
Being ity is nO more immune 
Ovssines to fetishes than any 


other sector of the na- 
tion’s population. I recall how dur- 
ing the late ’20s even the most sedate 
and conservative bankers were talk- 
ing about the new era into which we 
supposedly had entered, little realiz- 
ing than that they were treading on 
quicksand. Today the fetish is to 
provide for security—and this is best 
emphasized by the growth of mutual 
investment trusts which could more 
properly be called investment pools. 
A certain measure of security, in 
so far as it can be determined by hv- 
man judgment, should always be pro- 
vided for—especially by the small in- 
vestor who seeks income in prefer- 
ence to speculative profits. But, as in 
1929 when the trend was toward 
overspeculation, so in 1950 seeking 
security above everything else also 
can be overplayed. When carried to 
the extreme, the search for security 
can result in drying up the well from 
which risk capital is drawn—yet, as 
we all know, new capital is of prime 
importance if we are to develop in- 
dustry and to provide for economic 
growth. There can always be a 
happy medium—one needn’t go to the 
extremes of investing for either secur- 
ity or speculation. 
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Rails Look to 


New Equipment 


Steadily rising costs and increasingly keen competition 


force roads to find new economies. This may mean 


important business for rolling stock manufacturers 


By Rodney R. Adler | "” 


I" the first two months of 1950 the 
railroad equipment industry — 
which had booked orders for only 
6,248 freight cars during all of 1949— 
was deluged with orders for 17,734 
cars, although no one will be sur- 
prised if the flood soon subsides. But 
another trend is in the making which 
may bring the builders of freight and 
passenger cars prosperity extending 
considerably beyond the present 
spurt. More and more, equipment 
makers are concentrating on the de- 
velopment of basically new types of 
.tolling stock designed to help rail- 
road management attain its twin goals 
of lower cost and better service. 
Railroad revenues fell 11.3 per cent 
from 1948 to 1949. But because costs 
stayed near peak levels, net income 
fell much further, 37.3 per cent. The 
problem is to boost revenues and 
carry a higher per cent down to net, 
and the solution, according to recent 
experience, lies in lower rates and 


| improved ‘service to regain traffic lost 


to competing carriers. Since labor, 
which makes up more than 50 per 
cent of operating costs, is an inflexible 
item, rate cuts depend largely on 
more efficient equipment. 


Powerful Challenge 


Elimination of the $560 million 
annual loss on passenger service is a 
powerful challenge to equipment de- 
signers. Much of this loss is suffered 
on branch lines, where traffic is too 
light to keep trains filled, stops are 
frequent, and bus competition is seri- 
ous. Although fitting a bus with 
flanged wheels to run on rails might 
seem an obvious solution, few rail- 
cars were conspicuously successful 
until the Budd Company produced its 
new stainless-steel diesel unit, the 
RDC-1. 

With two 275-horsepower engines, 
the RDC-1 can cruise at 70 miles an 
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hour and can be operated singly or in 
trains up to 10 cars. A single RDC-1, 
carrying 90 passengers, costs about 
57 cents a mile to operate, against 72 
cents for a bus with the same ca- 
pacity. In a two-car train, the new 
units cost 72 cents a mile, compared 
with $1.71 for a two-car steam train, 
and are even more economical in 
longer trains. 

More revolutionary is the Talgo 
train, designed in Spain and built in 
this country by American Car and 
Foundry. A diesel locomotive draws 





American Car & Foundry Co. 





a large number of unusually short 
cars, each with only two wheels, in 
back, the front end of the car being 
supported by the rear end of the car 
ahead. The wheels simply follow the 
track around curves, without the 
tendency of conventional-type trucks 
to “ride up” on the rail. A new- 
type suspension system for the cars 
makes possible a center of gravity two 
feet lower than in other trains. These 
features enable Talgo to take sharp 
curves at high speeds with safety and 
comfort. 






Constructed largely of aluminum 
alloy, five Talgo units—four pas- 
senger units, and one for equipment— 
have the same capacity as a present- 
day “lightweight” coach, yet weigh 
only about 25 per cent as much. 
Economical in regular operation, 
Talgo, or the basically similar Train 
X being developed jointly by Chesa- 
peake & Ohio and Pullman-Standard, 
will help the railroads speed service 
without the heavy cost of straighten- 
ing curves. 

Freight cars, too, have been shed- 
ding excess pounds through use of 
aluminum alloys and_high-tensile 
steels, which cut the weight of a car 
as much as 20 per cent. First built 
in 1934, lightweight cars have ac- 
counted for more than 18 per cent of 
postwar production. By mounting a 
specially-designed body on a tri- 
angulated frame, braced like an auto 
chassis, the British have cut 2,500 
pounds from the weight of a hopper 
car. 

Another trend is exemplified by 
cars recently built by the National 
Fitch Corporation to carry flour. 
Each car, its body actually a stain- 
less-steel tank with two or three com- 
partments, is loaded by a stream of 
air which blows the flour in, and un- 
loaded by a vacuum which sucks it 
out. “Bulk handling,” by eliminating 
bagging and hand-loading costs, saves 
25 to 35 cents on every 100 pounds 
of flour, and is a principle that could 
be applied to other commodities. 


“Damage-Free” Box Car 


The railroads, which pay $135 
million a year in damage and loss 
claims, also want freight cars which 
will protect their contents from 
damage, which runs as high as 
$140 a carload. General American 
Transportation and Evans Products 
Company have jointly designed a 
“damage-free” box car with shock- 
absorbing trucks, reinforced body, 
and a flexible system of bars to hold 
freight in place, which will make it 
unnecessary to tie down freight at an 
average cost of $46.50 a car. 

Railroad managements usually con- 
sider improved equipment a worth- 
while investment if it can pay for it- 
self in five years out of savings in 
operating expense. But after a costly 
postwar improvement program and 
two years of declining earnings, the 
roads have less money for new equip- 
ment. On December 31, 1949, their 

Please turn to page 23 
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Ceol Results for 


Allis-Chalmers 


Stock seems quite reasonably priced in relation 


to past quotations, as well as to indicated earn- 


ing power. Results last year reached new peaks 


| re eaaggeer 1949 net income of 
$18.8 million, equivalent to 
$6.99 per share on the common stock, 
topped all previous results. Net sales 
of $351.1 million were exceeded only 
by the wartime peak of $379.5 million 
reached in 1944. Only in 1937, when 
Allis-Chalmers had only one class of 
stock, did common dividends exceed 
the $5.0 million distributed last year 
at the rate of $2 per share, but at that 
the total of $6.2 million in common 
and preferred dividends in 1949 came 
within $3,000 of the 1937 payments. 

Despite this highly satisfactory 
showing, the common stock of Allis- 
Chalmers, currently selling at 34, the 
highest level since November, 1948, 
is still priced well below the highest 
at which it sold in each of the years 
from 1943 to 1948, inclusive, when 
dividends ranged from $1.25 per 
share in 1943 to $1.75 in 1945, with 
payments of $1.60 per share in the 
three following years. Considering 
everything, and giving full weight to 
the probability that results in 1950 
may fall somewhat below 1949, the 
shares appear to be reasonably priced. 
President Walter Geist told stock- 
holders in the annual report released 
March 17 that while generally opti- 
mistic about 1950 “we fully realize 
that our total volume might drop off 
slightly.” 


Sales Gains 


Compared with sales of $328.1 mil- 
lion in 1948, sales last year rose to 
$351.1 million, with gains reported 
for both the tractor and general ma- 
chinery divisions. Taxable income in 
1949 increased by $7 million to $34.3 
million, but taxes of $14.5 million vs. 
$10.8 million in 1948, pared the gain 
in net to $3.3 million. Shipments, 
however, were at the expense of wait- 
ing orders, which declined from 
$148.3 million at the end of 1948 to 
$97.3 million at the 1949 year-end. 

The current outlook for the farm 
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equipment business, from which Allis- 
Chalmers normally derives about 60 
per cent of its sales, is not impressive, 
and this year’s orders for heavy elec- 
trical equipment also are expected to 
dip under 1949. Gross farm income 
may drop 10 per cent or more below 
1949, with net income off from 10 
to 15 per cent. Gross farm income of 
$31.8 billion in 1949 compared with 
the all-time high of $35.3 billion was 
1948, while net of $15.8 billion was 
off $3.1 billion from the year before. 

Competition for the fewer dollars of 
spendable farm income will be in- 
creasingly severe this year. The 
urgent demand for farm machinery 
created by wartime scarcities has 
been satisfied and normal buying 
habits have returned, with sales again 
bearing a close relationship to farm 


net income. This will call for more. 


intensive sales efforts by all manufac- 
turers of farm equipment, but last 
summer, with its four-year $32 mil- 
lion program of expansion and re- 
equipment completed, Allis-Chalmers 
inaugurated an economy drive which 
has succeeded in improving margins 
and should cushion the adverse effects 





Allis-Chalmers 

Sales Earned 

(Mil- Per Divi- Price Range 
Year _ lions) Share dends High Low 
1929.. $45.3 $3.73 $1.811%4 82%4—35 
1932.. 14.8 D2.20 0.25 1534— 4 
1933.. 13.3 D2.19 None 2634— 6 
1937.. 87.4 4.42 3.50 8314—34 
1938.. 77.5 1.44 1.50 5534—34% 
1939.. 74.3 2.09 1.25 4834—28 
1940.. 87.1 2.84 1.50 417%—21% 
1941.. 122.0 3.23 1.50 37 —24% 
1942.. 196.0 3.34 1.00 30%—22 
1943. . 296.4 4.51 1.25 4314—26% 
1944.. 379.5 °° 4.77 1.65 4054—33% 
1945.. 290.4 2.91 1.75 56%—38% 
1946.. 93.8 D0.06 1.60 623%4—30% 
1947.. 211.9 1.69 1.60 42%4—30% 
1948.. 328.1 5.67 1.60 4244—26% 
1949. . 351.1 6.99 2.00 a3434—25% 





a—1949-1950 to March 29 (1949 high, 


33%.) 
D—Deficit. A 








of the anticipated “slight drop in vol- 
ume’’—to quote President Geist. 
The company is favored by the re- 
luctance of farmers to buy equipment 
not already well established in favor, 
a situation which works to the advan- 
tage of the various industry leaders 
whose products have served farmers 
well in the past. During the war years 
and early postwar period farmers 
would buy anything on which they 
could lay their hands, but that situa- 
tion no longer obtains. 
Contributing also to the prospect 
for smaller sales volume this year is 
the export situation. Over 1948 and 
1949 the Economic Cooperation Ad- 
ministration contributed substantially 
to farm implement exports,—provid- 
ing about 12 per cent of total manu- 
facturers’ shipments in those years. 
Smaller appropriations for ECA and 
the effects of currency devaluations, 
however, point to a decline in exports 
(both ECA and direct) in 1950. 
Allis-Chalmers, organized in 1901 
as a consolidation of four long estab- 
lished concerns, and reorganized in 
1913, is one of the largest of the agri- 
cultural implement makers and an im- 
portant manufacturer of heavy ma- 
chinery, expanding steadily from 1914 
to 1938 through the acquisition oi 
other concerns. Since the war it has 
modernized every plant and division. 


Financially Strong 


Allis-Chalmers ended 1949 in 
strong financial position. The bal- 
ance sheet shows current assets of 
$197.8 million, with current liabilities 
of $48.4 million, a ratio of 4-to-1. A 
year earlier current assets of $190.2 
million were in a 2.9-to-1 ratio to 
current liabilities of $64.9 million. At 
the latest date cash and Government 
securities, totaling $60.6 million, ex- 
ceeded current liabilities by 23 per 
cent; cash and Governments at the 
end of the preceding year totaled 
$33.1 million. 

Inventory position also improved, 
that item standing at but $88.3 million 
at the end of last year vs. $125.0 mil- 
lion one year earlier. During the year 
the company added $12.6 million to 
unappropriated earned surplus which 
stands at $48.0 million. At December 
31 long term debt stood at $37.5 
million. Stock capitalization com- 
prises 359,373 shares of $100 par 
3.25 per cent cumulative convertible 
preferred and 2.5 million shares of 
no par common stock. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Although longer term trend is upward, market 


will probably continue highly selective. Good 


yielding quality issues still occupy best position. 


Notwithstanding the generally favorable busi- 
ness background, the market recently has shown 
signs of weariness in an area which marked the 
peak of the 1946 bull movement. Although all of 
the ground lost in the previous week’s reaction 
has been recovered, volume of transactions has de- 
clined and except for a handful of specialties, the 
majority of stocks have merely been marking time. 
Considering the long advance since last June and 
the importance which technicians attach to the 
212.50 level in the industrial average, the action 
of the market is certainly not illogical. Whether 
or not the market can push through previous re- 
sistance levels at this time or will be subject to 
further reactionary tendencies over the near future, 
the indicated longer term trend still appears upward. 


One of the outstanding characteristics of the 
market in recent years has been its high degree of 
selectivity and a similar pattern is likely to prevail 
over the period ahead. Although most market 
averages are now close to their four-year peaks, 
hundreds of individual issues in the meantime have 
bettered their previous highs, while many hundreds 
of others have either failed to show any progress 
or in many instances have continued to decline into 
lower ground. Reasons for these divergent trends 
are not hard to find and these cross currents in a 
market which has followed a generally upward 
trend for some time prove again that stock groups 
seldom move in unison either in a generally ad- 
vancing or declining market. 


General business activity is still rising, 
spurred by near-capacity operations in the im- 
portant steel, automotive and building industries. 
Production of automobiles this year promises to 
break all records if serious labor difficulties can 
be avoided. Steel operations which reached 96.8 
per cent of capacity this week are expected to hold 
around this level throughout the current quarter 
at least, .with some observers predicting that the 
current high rate will continue well into the latter 
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part of the year. New construction put in place in 
the first quarter set a new record, 18 per cent above 
the same period of 1949, with no signs of any 
slackening of the pace in the near future. Coin- 
ciding with the upturn in other fields, unemploy- 
ment figures have also taken a turn for the better 
with the Census Bureau reporting that the number 
of persons unemployed decreased 561,000 in 
March. The number of persons employed showed 
an even greater increase because of new additions 
to the labor force. 


Although Easter retail trade has been some- 
what disappointing, declines in soft goods’ sales 
have been more than offset by increased sales of 
durable and semi-durable goods. The total of per- 
sonal incomes, bolstered by GI insurance refunds, 
has reached a new high and consumer demand is 
expected to continue around recent peak levels 
(see page 3). Despite the generally favorable busi- 
ness picture, over-expansion of plants and inven- 
tories has been largely avoided. As a matter of 
fact, some concern has been expressed over the fact 
that according to a recent survey, American busi- 
ness in 1950 will spend about 11 per cent less on 
new plant and equipment than in 1949, although 
the total will still be large even compared with the 
peak year 1948. 


All indications suggest that aggregate corpo- 
rate earnings and dividend payments this year will 
make a highly favorable comparison with the ex- 
cellent 1949 results. The evidence also points to 
higher average stock pricés over the period ahead. 
However, the fact that a number of companies have 
been forced to reduce or suspend dividend pay- 
ments recently should be a warning to investors to 
stress quality in making selections for new pur- 
chases. Many good grade equities affording gen- 
erous yields from well protected dividends are still 
available and issues of this sort should constitute 
the bulk of the investor’s holdings. 

Written April 6, 1950; Ralph E. Bach. 
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Selected Issues 


After a long study of our subscribers’ invest- 
ment needs and objectives, the material on Page 18 
has been reorganized into the broader range of 
categories which appear for the first time this 
week. The comment under each heading is self- 
explanatory. Some of the issues previously carried 
do not appear in the new classifications but our 
opinion regarding them has not changed; they are 
still suitable for the purposes for which they were 
originally recommended, and present holdings may 
be maintained. 

There is only a thin dividing line between some 
of the issues listed in the respective categories— 
for example, Standard Oil of California has been 
shifted to “Long Term Growth Stocks” where yield 
is subordinate to growth potential, yet this par- - 
ticular issue provides a very attractive yield at 
prevailing prices. We believe that subscribers will 
find Page 18 of even greater usefulness in the 
future. 


Auto Output Climbs 


Output of cars and trucks by U.S.-Canadian 
plants during the first quarter of this year set a 
near-record pace which appears destined to be 
continued through the first half-year. Ward’s 
Automotive Reports estimates combined production 
of plants in both countries to be 1,737,000 cars 
and trucks during the period as compared with 
1,451,220 produced in the similar period of last 
year. With the exception of the third quarter of 
last year when some 1.9 million vehicles rolled 
off the assembly lines, one would have to go back 
to 1929 to find output in excess of this rate. 

Truck manufacture has been surprisingly strong. 
Revised figures for the week ended March 25 show 
a grand total of 27,707, the largest for any week 
for more than a year. Estimated output for the 
week ended April 1 showed a slight dip to 26,135, 
but this rate is still comparatively high. With 
heavy-duty diesels particularly in demand, General 
Motors boosted first-quarter production to 28,791 
trucks, a gain of more than 17 per cent over the 
24,642 delivered one year earlier. 


Capital Outlays Receding 

American business will spend about 11 per cent 
less this year than last on new plant and equip- 
ment, a joint survey by the Securities and Ex- 
change Commission and the Department of Com- 
merce disclosing plans for capital outlays totaling 


16 





$16.1 billion, vs. $18.1 billion in 1949 and $19.2 
billion in the peak year 1948. Expenditures in the 
first half of the year are indicated as falling 8 per 
cent under the first half of 1949, with the last half 
off 14 per cent from the same 1949 period. Each 
of the major groups plans smaller expenditures, 
the railroads and other transportation groups cut- 
ting their outlays by 32 per cent. Electric and gas 
utilities will make the smallest cuts—from $3.1 
billion to $2.9 billion, or 6 per cent. Manufactur- 
ing outlays show a reduction of $500 million to 
$6.7 billion. About 30 ‘per cent of the outlays 
budgeted is for plant construction, the remainder 


for equipment, about the same proportions as in 
1949. 


Carloadings Improve 


Increased shipments of coal boosted railroad car- 
loadings for the week ended March 25, 20.3 per 
cent over the similar week last year, and it is likely 
that the total for the full month will be appreciably 
above year-earlier figures. 

The recent upturn followed a decline of 16.6 per 
cent for January and February, and its effect is 
plainly visible statistically, the decrease for the 
first 16 weeks being limited to an even 10 per 
cent. Although the recent gains have been entirely 
due to larger coal shipments, with year-to-year 
declines in other categories, second quarter esti- 
mates compiled by the 13 Regional Shippers Ad- 
visory Boards forecast increases in other goods and 
commodities as follows: Vehicle parts other than 
trucks and automobiles, 19.2 per cent; cotton, 13.1 
per cent; automobiles and trucks, 9.4 per cent; 
paper, paperboard and prepared roofing, 7.7 per 
cent; metals other than iron and steel, 5.5 per 
cent; cement, 5.1 per cent. For coal and coke the 
indicated rise is 5.8 per cent. While these and 
other gains will be largely offset by declines in 
other commodities, a net increase of 1.4 per cent 
is forecast. 


Sugar Prices Weaken 


Following the collapse of negotiations for the 
sale of 100,000 tons of Cuban raws to Germany, 
prices of refined cane sugar were cut 10 cents per 
hundred pounds to $7.70 in Southern territory and 
later to $7.60. The reductions spread gradually 
through the industry, though cane is still held 
nominally at $7.70 per hundred pounds by some 
refiners. Weakness in both the world and .domestic 
markets had been developing for several weeks, 
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with consumers withholding business in expecta- 
tion of further declines. Reports from Cuba indi- 
cate that the sugar content of the cane this year is 
higher than usual and this has contributed to the 
fear that the world position will be further weak- 
ened by Cuban sales. The allotment of Cuban sugar 
to the United States market—2.5 million tons—is 
19 per cent less than the 1949 quota, and more 
than 55 per cent of Cuba’s 1950 crop will be avail- 
able for sale in the world market. Another drop 
in sales by Cuban producers is in prospect for this 
year, and the outlook has acted as a depressant on 
shares of the principal Cuban producers. 


Bank Earnings Advance 

Although deposits as a whole were lower, first 
quarter earnings of New York banks generally im- 
proved over those of the comparable period last 
year. Income in most cases, was appreciably better 
with dividends being covered by a margin wider 
than that which has prevailed for some time. Larger 
total loans and investments have been responsible 
for the improvement. Reserve requirements during 
the first three months of 1949 were 26 per cent 
for demand deposits and 7.5 per cent for time de- 
posits, as against the 22 per cent rate for demand 
deposits and five per cent rate for time deposits in 
effect in the initial quarter of this year. It is esti- 
mated that earnings assets advanced approximately 
six per cent due to the lower reserve requirements, 
allowing investment portfolios to be increased in 
the neighborhood of 14 per cent, which resulted in 
a better earnings picture. 


Chemical Sales Up 

Wholesalers’ sales of chemicals for February 
were 11 per cent higher than those of the same 
month of 1949, putting volume for the first two 
months of this year 10 per cent above that of the 
comparable period a year ago. Increased demand 
has resulted in smaller industry inventories. Stocks 








at the close of February were down four per cent 
from January and were four per cent under Febru- 
ary, 1949. The improvement in these statistics re- 
flects wider distribution of new products, the core 
of the industry’s growth, and better profits are in- 
dicated for the first half of this year owing to the 
factor of larger volume plus somewhat wider profit 
margins than those which prevailed in the initial 
six months of 1949. 


Briefs on Selected Issues 

February sales of Frigidaire Division of General 
Motors were the largest for any month on record; 
orders during the early months of 1950 were double 
production. 

Firestone Tire & Rubber had sales of $130.2 
million for the quarter ended January 31 vs. $142 
million in the same period last year. 

Sperry Corp. had unfilled orders of $202 million 
February 28 compared with $162 million a year 
ago; 52 per cent of 1949 shipments was Govern- 
ment business. 

American Home Products had sales of $147.9 
million last year vs. $140.7 million in 1948. 

Socony-Vacuum has developed a new process for 
the automatic pressing of floor and wall tile. 

Standard Oil of California’s gross operating in- 
come was $742.5 million last year compared with 
$736.8 million in 1948. 


Other Corporate News 


- South Carolina Electric & Gas stockholders will 
vote May 17 on creation of $3 million new pre- 
ferred stock. 

Erie Railroad has placed $10.5 million orders for 
diesel locomotives with American Locomotive, Gen- 
eral Motors, Baldwin Locomotive Works and Lima- 
Hamilton. 

U. S. Gypsum plans to spend from $5 million to 
$7 million this year on plant additions and improve- 
ments. 
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Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices nor as short term recom- 


> 


mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 


U. S. Gov’t Savings 2¥%s Series G 100 2.50% *Not 


American Tel. & Tel. 2%4s, 1975 101 2.70 105 
Atlantic Coast Line gen. 4%%s, 

De. skvssicddsseinaneuaxees 106 3.90 Not 
Bethlehem Steel cons. 2°4s, 1970 101 2.70 103% 
Chicago, Burlington & Quincy 

Se, WE sh adecccceneercceen 103 3.00 105 
Commonwealth Edison 234s, 1999 100 249 103% 
[llinois Central joint 4%4s, 1963 101 4.46 105 
Pacific Tel. & Tel. deb. 234s, 1985 101 2.70 106 
Southern Pacific 444s, 1969.... 96 4.69 105 








*Redeemable at option of holder after six months at varying 
prices below par. 








Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 







Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum... 133 5.26% Not 
Associated Dry Goods 6% cum... 107 5.61 Not 
Atch., Top. & S. F. 5% non-cum. 106 4.72 Not 
Champion Paper $4.50 cum..... 103 4.37 108 











Gillette Safety Razor $5 cum.... 94 es PA 105 
Pub. Serv. E&G $1.40 cum. conv. 29 4.83 (1960) 
Radio Corp. $3.50 cum.......... 78 4.49 100 
Reading 4% Ist (par $50) non- 

PE akcaincenseensesarnne 36 5.56 50 







Long Term Growth Stocks 





Attraction of these issues is based on industry growth 
or steady improvement of individual company positions. 
Yield is subordinate to long term price appreciation possi- 
bilities. 









--Dividends— 
Paid SoFar -Earnings— Recent 
1949 1950 1948 1949 Price 


American Home Products $1.70 $0.50 $2.36 $2.77 33 













Dow Chemical ........ 1.30 *0.80 b2.64 b2.68 64 
El Paso Natural Gas.. 1.20 0.30 2.34 1.92 28 
General Electric ..... 2.00 160 4.26 439 47.- 
General Foods ........ 225. 125 425 “4277-41 
Int'l Business Mach.... 74.00 71.00 10.14 12.01 232 
Pacific Lighting ...... 3.00 0.75 3.96 2.86 54 





Southern Cal. Edison.. 1.75 1.00 2.03 3.19 35 
Standard Oil of Calif... 44.00 +1.00 1242 10.10 65 
United Biscuit ....... 160 8040 -536 6235. 32 









b—Six months. *Also paid 2% per cent in stock. fAlso paid 5 
per cent in stock. 
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Better Grade Common Stocks 


Issues of this type should constitute the larger propor- 
tion of the common stock commitments held by the aver- 
age investor; stocks listed in the “Medium Grade Equities” 
classification may be used as supplementary selections. 





— Dividends———_____, 
Paid 1940-1949 Paid So Far Recent 
Since Average 1949 1950 Price 
American Stores .... 1939 $1.15 $1.75 $1.00 32 
American Tel. & Tel. 1881 9.00 9.00 4.50 155 
Borden Company ... 1899 1.92 2.70 0.60 51 
Consolidated Edison. 1885 1.70 1.60 0.40 32 
First National Stores. 1926 2.75 3.50 2.00 76 
Keess: US. 4a5) 35.55; 1918 2.46 3.00 1.00 55 
Louisville & Nashville 1934 3.46 aoe 1.76 40 
MacAndrews & Forbes 1903 = 2.10 2.50 2.00 40 
May Dept. Stores.... 1911 1.96 3.00 0.75 49 
Pacific Gas & Electric 1919 2.00 2.00 1.00 33 
Philadelphia Electric. 1902 1.27 1.20 0.30 25 
Reynolds Tobacco “B” 1918 1.84 2.00 0.50 39 


Socony-Vacuum ..... 1911 +071 1.10 OZ i 
Sterling Drug ....... 1902 1.82 2.25 0.50 39 
Texas Company ..... 1902 2.25 3.75 2.00 64 


Underwood Corp. ... 1911 2.97 3.50 0.75 43 
Union Carbide 


& Carbem 22.05... 1917_—s:1.17 2.00 100 45 
Union Pacific R.R.... 1900 3.65 6.00 2.50 86 
United Fruit ........ 1899 = 2.03 4.00 2.00 59 


Walgreen Company.. 1933 1.68 1.85 0.40 31 


Medium Grade Equities 


These sound common stocks*do not possess the same de- 
gree of stability of issues listed in the “Better Grade 
Stocks” group, but are satisfactory for larger portfolios. 


Greater price volatility should be expected from com- 


mitments in this classification. 


--Dividends—, 
Paid So Far -Earnings— Recent 
1949 1950 1948 1949 Price 


Allied Stores ........ $3.00 $1.50 c$4.41 c$2.80 33 
Bethlehem Steel ...... 2.40 0.60 9.36 9.68 34 
Brown Shoe .......... 2.10 1.20 g4.87 24.84 37 


Columbia Gas System.. 0.71 0.19 1.04 0.84 13 
Container Corporation. 4.00 0.75 10.12 8.46 43 
Flintkote Company ... 2.50 0.50 5.86 4.33 31 


Firestone Tire ........ 4.00 2.00 g13.34 28.82 59 
Freeport Sulphur ..... 400 125 542 7.38 64 
General American 

Transportation ...... 390 6.75 5.73 S62 6&1 
General Motors ...... 8.00 150 9.72 1465 79 


Glidden Company .... $1.60 1.20 a0.85 a0.70 28 
Kennecott Copper .... 4.00 0.75 867 4.45 50 
Mathieson Chemical .. 2.12 0.62% 5.61 6.00 53 
Mid-Continent Petrol... 3.00 0.75 13.28 6.50 41 
Simmons Company ... 2.50 0.50 7.10 4.50 31 


Sperry Corporation.... 2.00 ... 432 262 28 
Union Oil of Cal...... 2.37% 100 651 3.69 27 
ee erg rere ere 2.25 0.65 4.00 5.39 32 


West Penn Electric.... 1.52% 045 3.68 3.32 26 


a—Three months. c—Nine months. g—Years ended October 31. 


tAlso paid 2 per cent in stock. 


FINANCIAL WORLD 





e 























Pu 
ar 
dr 


th 





















Washington Newsletter 








Public Roads chief looks askance at highway bonds 
and toll roads—Treasury selects slogan for bond 


drive—Census figures are a help in sales planning 


WASHINGTON, D. C.—Probably, 
the money spent to build roads fol- 
lows closely on automobile and truck 
sales., SO, as cars crowd the roads, 
autoists will agitate, with success, for 
more travel space. But governments 
are always up against debt ceilings 
and so like to issue revenue bonds. 

Because automobile travel - imme- 
diately is increasing (otherwise there 
would be no reason to build), the 
revenue bonds look attractive to many 
investors even in the absence of tax 
advantages. 

Are investment bankers and, more 
important, their customers aware that 
the Bureau of Public Roads is dead 
set against such bonds? Commis- 
sioner T. H. MacDonald says flatly 
that they don’t pay off. They look 
good for a while but go sour in de- 
pressions. 

The rates on a toll highway might 
be, say, one cent a mile. Right now 
gas costs a lot and you save by the 
short cut the toll road provides. But 
in depressions people travel less and 
when they do travel they use longer 
toll-free highways. 

MacDonald doesn’t carry his stric- 
ture to toll bridges. They pay out 
because the motorist has no choice 
but to use the bridge. Also, he is 
friendly to some of the toll roads. 
The Turnpike road goes through the 
Pennsylvania mountains ; the alterna- 
tive routes are pretty bad. So, he 
thinks that project has a pretty good 
chance of paying out. But, as new 
roads are proposed, he applies sev- 
eral tests that don’t always occur to 
investors. Experts, it is true, some- 
times are over-cautious. 


“Save for your Independence”’ is 
the slogan for this year’s savings 
bond drive; the Liberty Bell is the 
symbol. The Treasury’s fussiest 
problem is to warehouse and dis- 
tribute its promotion literature. The 
sales have to go on. - Over the next 
five years, $22 billions worth will ma- 
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ture. Merely keeping the bonds un- 
der personal ownership seems to re- 
quire sales effort. 


It’s a safe bet that security an- 
alysts don’t get the use they could 
out of census figures. For one thing, 
company reports don’t always give 
information that can be compared 
with census figures. Second, bureau 
officials say that they get repeated re- 
quests for figures from company mar- 
keting men, hardly any from Wall 
Street. Yet, Wall Street is perfectly 
well aware, in a general if not in a de- 
tailed way, of the importance of popu- 
lation trends, trends as to retail out- 
lets, etc. 

Census figures, to take one exam- 
ple, help you check the alertness of 
management. A company should shift 
sales outlets with the population. So, 
using the shifts to be disclosed by the 
current enumeration, you can judge 
whether a company has or has not 
been using its opportunities. By and 
large, the auto companies have. The 
oil companies have been slower. 
Usually, it’s a matter of checking with 
the company in which you are inter- 
ested. 
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only one of importance to those ap- 
praising securities. The Business 
Census—returns from which are now 
coming out—tells you lots of in- 
teresting things: side-lines taken on 
by retail outlets, changes in the meth- 
ods of selling particular products, etc. 
Such information is ordinarily used 
by smart sales managers. As in the 
case of the population count, you can 
get an impression of whether the 
management is smart. 


Can the Republicans make an 
issue of unemployment, which, the 
continued boom notwithstanding, is 
going up. There is this difficulty: so 
many of those without jobs live in 
Republican territory. But there are 
also the cloak and suit business in 
New York City and coal and in- 
dustrial territory in Pennsylvania. 
Whether Republicans or Democrats, 
the Congressmen from the distress 
regions want the Federal Government 
to do something. So far it has done 
little more than publish the figures. 

Secretary Sawyer rode the circuit 
some time ago of cities where people 
lost their jobs. He is said to have 
become popular with various local 
bigwigs who, unmolested, would be 
anti-Washington. Did he endear him- 
self to, or antagonize, the people 
looking for work? 

Actually, there’s probably little that 
the Federal Government can do with- 
out increasing the Federal deficit. 
Either spending more money or col- 
lecting less taxes would create addi- 
tional jobs; who can be sure that it 
wouldn’t also do other things less 
salutary ? 

—Jerome Shoenfeld 








“Profits 


B. Allen. 


EQUITABLE BLDG. 
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is the title of an informative new booklet just published by our partner, Leon 


Here is the complete record of a group of accounts managed by the author 
* which gained over 200% net during the past seven years, with adequate diversi- 
fication among well-known listed stocks. 
movement, he sets forth a plan based on “limited risk” at all times. 
The method used, which has withstood the test of actual experience for more 
than 17 years, is explained in simple language—without mystery or reservation. 
To receive your copy of “PROFITS without FORECASTING” just send $1, 


together with your name and address to 


GILLEN & COMPANY 


Members New York Stock Exchange 


Forecasting” 


Without attempting to forecast any price 


NEW YORK 5, N. Y. 











New-Business Brevities 





Appliances... 

Hoover Company’s new deluxe up- 
right vacuum cleaner is lighter in 
weight than former models because of 
the use of a Celanese plastic for many 
of its component parts—it was de- 
signed by Henry Dreyfus, noted in- 
dustrial designer. . . . Five new Shel- 
vador refrigerators (available in 
seven, nine and eleven cubic foot ca- 
pacity sizes), a new kitchen freezer 
that blends with other kitchen cabinet 
units, a deluxe cabinet sink and laun- 
dry bowl featuring a sliding drain- 
board and other kitchen equipment 
were introduced recently by the Cros- 
ley Division, Avco Manufacturing 
Corporation—the new 4.1 cubic foot 
capacity freezer holds up to 140 
pounds of food and is available in a 
choice of four colors for its Vinyl 
counter top. . . . With its acquisition 
of the patents for the manufacture of 
Plia-Pail rubber garbage cans, Na- 
tional Enameling & Stamping Com- 
pany plans to expand substantially 
the production rate for these con- 
tainers, which will be made in 10 or 
12 sizes for various household uses 
—eventually the company hopes to 
make the new product available in 
different colors. ... Next month Gen- 
eral Electric will begin production of 
a new self-sealing two-door combina- 
tion refrigerator and home freezer 
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unit—it will be available in eight- 
and ten-cubic foot models. 


Automotive... 

In Chicago next August 7-20 
there’s going to be a big “show within 
a show” at the First United States 
international Trade Fair — plans 
under way will incorporate the Inter- 
national Automobile Show, held in 
New York last year for the first time 
in this country, into the gigantic 
Windy City showing of consumer and 
industrial products from all over the 
world. .. . A new automotive gadget, 
the Remarr Automatic Gasoline In- 
jector, is said to increase mileage per 
gallon of gasoline by some 15 per 
cent, insure quicker starting and more 
power, reduce the amount of carbon 
that is normally formed and require 
less choking—available presently only 
on a mail-order basis, it comes com- 
plete with illustrated, step-by-step in- 
stallation instructions. . . . During 
March Cadillac Motor Car Division, 
General Motors Corporation, set an 
all-time record for the production of 
Cadillacs in one month by turning out 
9,125 cars (previous high was 8,247 
cars produced in August, 1949))—in 
the meanwhile GM’s Fisher Body Di- 
vision converted entirely from the 
production of wood type station 
wagon bodies to all-steel body con- 
struction. . . . A new five-passenger 
Austin Sports Sedan with a perma- 
nent roof something like the Ameri- 
can “hardtop” models will be shown 
for the first time in this country at the 
British Automobile Show to be held 
‘in New York’s Grand Central Palace 
from April 15-23—among innova- 
tions in this model are an adjustable 
steering wheel and a rear window 
that can be opened. . . . Another first 
for the American public at this show 
will be the premiere of the world’s 
first turbo-jet car, a development of 
the Rover Motor Co., Ltd.—con- 
trolled by accelerator and brake, this 
unconventional vehicle, which won’t 
be ready for the public for about five 
years, has no clutch or transmission ; 
in a trial run on kerosene fuel in 
England recently it did 90 miles per 


hour. 


Machines & Tools... 

With the increased emphasis that is 
being placed on the extraction of 
low-grade iron ore from Minnesota’s 


Mesabi Range, the development of | 


an improved magnetic separator to 
help in this process is timely—a prod- 
uct of Jeffrey Manufacturing Com- 
pany, it was designed in cooperation 
with Westinghouse Electric Corpora- 
tion and already is at work at the 
Aurora, Minn., plant of Erie Mining 
Company. . . . There’s a new device 
on the market designed especially for 
welding aluminum and aluminum al- 
loys—it’s being promoted by Eutectic 
Welding Alloys Corporation. .. . 
Economical to use and easy to handle 
even in awkward places, a new type 
of alcohol blow torch can produce a 
flame of more than 2,700 degrees 
Fahrenheit—produced by Lenk Manu- 
facturing Company, it has a gun- 
grip handle molded of Bakelite plas- 
tic and features a built-in safety stand. 
. . . In Brooklyn, New York, Ver- 
trod Corporation specializes in mak- 
ing copper masks which can be used 
for spraying paint on odd-shaped ob- 
jects—the masks are produced by an 
electrolytic process to fit any object 
no matter how complicated. 


Rubber... 

Sloane-Blabon Corporation has de- 
veloped a new rubber floor tile for 
commercial and home purposes— 
called Sloane-Quality Rubber Tile, 
the new product is produced in 18 
marbleized colors and one solid col- 
or, and is available in six different tile 
sizes as well as in border slabs and 
feature strips. . . . Memo for Com- 
munity Fathers: Newest Fire King 
municipal: fire hose is said to have 
many advantages over the previous 
product, according to B. F. Goodrich 
Company—although it is about 12 to 
15 per cent lighter in weight, the new 
hose is 50 per cent stronger than 
standard hose. . . . Speaking of 
strength and durability, U. S. Rubber 
Company has introduced a nylon-re- 
inforced inner tube for automobile 
tires which is said to outwear as many 
as three sets of tires—briefly, when a 
tire is punctured, the nylon construc- 
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tion forces rubber around the nail or 
other object that has punctured the 
tire, thus turning what might have 
been a sudden flat into a slow leak. 
... An interesting decorative effect 
for the dinner table can be obtained 
by burning miniature figurines in 
wax—these can be made right at 
home with flexible rubber molds of- 
fered by Bersted’s Hobby-Craft, Inc. ; 
figures are formed simply by filling 
the molds with melted wax from old 
candles. 


Odds & Ends... 


Children’s shoes were on sale at 
40 cents a pair and a Chickering 
piano could be bought for $60. That 
was at the turn of the century, the 
year of the founding of the School of 
Commerce, Accounts and Finance of 
New York University—in connection 
with its golden anniversary celebra- 
tion this week, N. Y. U. has issued 
a fully illustrated book, 50 Years of 
Education for Business, which re- 
calls many fond memories about the 
school and the half-century just com- 
pleted. . . . For a knowledge of silk 
screen printing, read the new booklet 
called Modern. Silk Screen Printing 
by Victor Strauss (published by Pied 
Piper Press)—a reprint of an article 
especially prepared for the recently 


published Ninth Graphic Arts Pro- 


duction Yearbook, the description of 
the various aspects of silk screen 
printing has been greatly enhanced by 
the addition of more than 50 drawings 
by Edith Strauss, as well as a 10- 
color silk screen print of a Christmas 
card originally printed for Seventeen 
magazine. .. . Kraft Foods Company 
can now manufacture a variety of its 
cheeses in slices, packed and sealed 
right at the factory immediately 
after pasteurization—following a suc- 
cessful test-market campaign, the 
company is ready to launch nation- 
wide promotion of its pre-sliced prod- 
ucts. . . . Even persons with false 
teeth can benefit from the ammoniated 
type of cleaner, according to the Dox 
Company, which currently is test- 
marketing in limited areas a special 
ammoniated denture cleaner — the 
company also makes Dox ammoniated 
toothpaste and Dox mouthwash. 
—Howard L. Sherman 





When requesting information concerning 
business questions, please enclose a self- 
addressed postcard—or a stamped envelope 
—and refer to the date of the issue in 
which you are interested. 
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THE CHASE 
NATIONAL BANK 


OF THE CITY OF NEW YORK 


STATEMENT OF CONDITION 
MARCH 31, 1950 








RESOURCES 

Cash and Due from Banks . $1,200,710,221.24 
U. S. Government Obligations. . . 1,655,931,638.17 
State and Municipal Securities . 171,728,672.20 
Other Securities . . 125,300,747.93 
Mortgages . . «. - « 32,734,062.73 
a a a 1,379,484,664.53 
Accrued Interest Receivable 10,523,711.75 
Customers’ Acceptance Liability 16,593,906.63 
Banking Houses . . . - +s + 29,237,975.25 
Osher Assets « © © @ © © ow 11,192,097.82 

$4,633,437,698.25 








LIABILITIES 





Deposits. . . »« « «+ - 
Dividend Payable May 1, 1950 
Reserves—Taxes and Expenses. 
Other Liabilities 


Acceptances Outstanding 
Less: In Portfolio . « « 


Capital Funds: 


Capital Stock. 


7,400,000 Shares— 
15 Par) 


Surplus .. . 


Undivided 
Profits . « 






- $111,000,000.00 






189,000,000.00 





47,711,641.41 











$4,224,989,652.25 
2,960,000.00 
14,513,444.14 
25,976,256.27 


21,470,965.60 
4,184,261.42 


347,711,641.41 








$4,633,437,698.25 








United States Government and other securities carried at 
$324,271,292.00 were pledged to secure public and trust de- 
posits and for other purposes as required or permitted by law. 







Member Federal Deposit Insurance Corporation 



























@ Mail this coupon for fur- 


ther information, or better still 


and let us explain how our 
Personized Supervisory Serv- 
ice will point the way to better 


investment results 










Keep Your Investments Adjusted 


TO CHANGING CONDITIONS 





HE investor who follows a planned program under the guidance of our Staff has the assurance 

that all new developments and potential influences are being constantly appraised with respect 
to their possible effects on his individual investment program. Changes in investment policy or in spe- 
cific issues are recommended only after careful study of every pertinent factor. 


Keen discrimination is required to determine the issues which have the best prospects for income and 


long term capital appreciation. 


It is a problem requiring the knewledge and experience of an organ- 


ization devoting its full time to the analysis and determination of security values. 


Personalized Supervision Solves Your Problem 


After all, handling investments is a business in 
itself, a supplemental business carried on by the 
investor for the purpose of increasing his in- 
come, adding to his principal and safeguarding 
his future. No business can be successful if 
carried on ina haphazard manner. Knowledge 
and experience are essential to its planning and 
operation if capital is to be conserved and an 
adequate income derived. 


Without guidance in a world of swiftly chang- 
ing developments the investor is like a mariner 
without a compass. Few investors have the 
time or training to plan and supervise their pro- 
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grams personally and many have found a happy 
solution to their problem by turning the task 
over to us. 


Convincing evidence of the value of our per- 
sonal supervisory service is to be found in the 
high rate of renewals year after year. Many 
clients have been subscribers to our service con- 
tinuously from five to twenty years. 


You, too, should follow the example of these 
successful investors and enroll for personal in- 
vestment supervision with FINANCIAL WorLp 
RESEARCH BurREAU. 
moderate. 


The fee is surprisingly 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


[1] Please send me the pamphlet “A Personalized Supervisory Service for 
the Investor.” 

send us a list of your holdings C1 I enclose a list of my present holdings with original purchase prices and 

would like to have you explain whether your service would be adaptable 

to my problem and if so, what the cost will be for supervision. 

objectives are: 
C] Income 

It is understood that I incur no obligation by this request. 


(0 Capital Enhancement CO Safety 











My 
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Summary from 1949 Annual Report 





Growth of suburban communities beyond gas mains in 
our nine-state operating area continued to strengthen our 
market. Demand from new customers and operating 
efficiencies combined to establish new high levels in 
sales and in consolidated net income before extraordi- 
nary and non-recurring deductions. 





A RECORD OF PROGRESS 


1946 1949 Increase 


SUBURBAN PROPANE 


GAS CORPORATION 


Refunding and Service Agreement Pur- 
chase—In November 1949 we refunded 
$7,000,000 principal amount of publicly 
held 444% Sinking Fund Debentures and 
purchased from Phillips Petroleum Com- 
pany our $3,000,000 principal amount of 
5% Debentures. For $600,000 we pur- 
chased an Advisory Service Agreement 
from Phillips Petroleum Company which 
will eliminate payment of $100,000 annu- 
ally for 16 years. The economies effected 
by this purchase and by the refunding 
will be reflected in earnings. 


Dividends— During 1949 the annual divi- 
dend rate on the Common Stock was 
increased from $.72 to $.84 a share—the 










Number of Installations........ 





RE DNS > iad diaxcoeass $5,673,615 $10,980,343 94% 
et NE 2a. is wedanacean $ 602,837 $ 1,421,183 136% 
Common Stock Dividends....... $ 224,900 $ 447,958 99% 
Fixed Assets (net)............. $5,618,824  $ 9,699,526 73% 
Working Capital ............. $ 402,049 $ 2,268,591 464% 


be. OF Gas Seid... .. 062.5666: 61,200,000 
98,128 


105,000,000 72% 
141,755 44% 








MARK ANTON 
President 





A complete copy of our 1949 Annual Report can be obtained upon 
request to Suburban Propane Gas Corporation, Whippany, N. J. 


R. GOULD MOREHEAD 
Treasurer 





Sales 
equipment 
Revenue from appliance sales and equip- 
ment amounted to $1,788,881. 


third increase since 1946. 


Common Stockholders—Our 3,994 holders 
of Common Stock represent almost every 
state in this country. 


Program—Sales of gas 
increased 29.1% 


burning 
over 1948. 














Rails 





Concluded from page 13 
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cash and temporary cash investments 
were down to $1.57 billion from a 
postwar year-end peak of $2.56 bil- 
lion in 1945. Ability to borrow may 
be restricted, since payments required 
by existing equipment obligations al- 
ready equal more than 75% of total 
depreciation charges during the next 
lew years. 


Equitable Life Plan 


Railroad finances have aroused con- 
cern in official quarters, and Inter- 
state Commerce Commissioner J. 
Haden Alldredge has suggested gov- 
ernment subsidies, which the roads 
oppose. As an alternative to direct 
grants, Charles L. Dearing and Wil- 
fred Owen of the Brookings Institu- 
tion propose that the Government buy 
the roads’ fixed plant and lease it 
back to the companies to. replenish 
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working capital. Of more immediate 
significance is the plan, recently in- 
stituted by Equitable Life, to buy 
freight cars and lease them to rail- 
roads, a practice which other invest- 
ing institutions may follow. Whatever 
their ultimate effect on the roads, 
such plans would stimulate equipment 
orders. Rentals paid Equitable would 
become part of the road’s current cost 
of doing business, yielding a tax ad- 
vantage over current methods of de- 
preciation, while under the terms of 
the leases the cars could be re- 
turned to the owner at the end of 
15 years. 

But full effect of recent progress in 
rolling-stock design will not be felt in 
the near future. As these improve- 
ments win wider acceptance, however, 
they could bring car builders a vol- 
ume of business comparable to the 
boom that dieselization has brought 
the locomotive industry. Re-equip- 
ping American railroads with the roll- 
ing stock they need for profitable 
operation under today’s and tomor- 
row’s conditions could keep car build- 
ers working at capacity for years to 
come. 








—Fvisco —> 


AMERICAN VISCOSE 
CORPORATION 





Dividend Notice 


Directors of the American Vis- 
cose Corporation at their regu- 
lar meeting on April 5, 1950, de- 
clared dividends of one dollar 
and twenty-five cents ($1.25) 
per share on the five percent 
(5%) cumulative preferred 
stock and _ seventy-five cents 
(75¢) per share on the common 
stock, both payable on May 1, 
1950, to shareholders of record 
at the close of business on 
April 17, 1950. 

WILLIAM H. BROWN 


Secretary 


























ABOUT TO MOVE? 


Don't rely upon the Post Office to 
forward your copies of FINANCIAL 
WORLD. Notify us two weeks in ad- 
vance, giving old and new addresses. 




















CORPORATE EARNINGS 








EARNED PER SHARE 
ON COMMON STOCK: 1950 1949 





































































3 Months to March 31 
ei, eee $0.05 $0.01 
12 Months to Agee? 3 

Alabama Power ......... p29. p23. 
Arkansas Pwr. & Lt...... p47.62 39.55 
‘Atlantic City Elec. ......- 1.56 1.47 
Birmingham Elec. .....-- 0.32 1.31 
Calif. Oregon Pwr.......-- 2.02 2.94 
Calif.-Pacific Utilities .... 3.89 4.13 
Calif. Water Service..... 2.46 2.36 
Consumers Power ....--- 2.50 2.38 
Dallas Pwr. & Lt......... 6.28 5.11 
Fall River Gas Wks.....-. 2.20 2.02 
Georgia Power .....----- p23.85  pl6.68 
Gulf States Utilities ..... 1.92 1.61 
Haverhill Gas Lt......... 2.12 1.70 
Illinois Power ......----- 3.03 3.27 
Indiana Gas & Water..... 1.88 1.46 
Iowa Southern Utilities... 2.15 1.97 
Kansas City Pwr. & Lt... 5.46 5.41 
Louisiana Pwr. & Lt...... p38.25  p36.06 
New England Gas & Elec.. 1.48 1.40 
Penn. Pwr. & Lt.......--- 2.25 2.15 
Public Service (Indiana) 2.43 2.64 
Scranton Electric ........ 117 1.10 
Southern Corp. .....----- 1.26 1.02 
So. Indiana Gas & Elec... 2.14 2.39 
Texas Electric Serv...... p73.04 66.00 
Texas Pwr. & Lt.......-- p38.52 p33.57 
Tidewater Power ......-- 1.06 0.81 
Utah Power & Lt........- 2.40 2.67 
Virginia Elec. & Pwr..... 1.65 1.20 
Washington Gas Lt....... 2.03 1.45 
9 Months to February 28 
iGamewell ‘Go... ....0.s.668-% 2.15 2.53 





Tex-O-Kan Flour Mills.. 1.45 2.19 
6 Months to February 28 
*0).27 























Can. Ind’l Alcohol........ 27 *0.68 
gens Wheel ....  b1.57 b4.41 
Murray Corp. .......---- 3.39 aad 
Schenley Industries ..... 3.30 477 
Superior Oil .....-.----- 9.08 12.38 





Wesson Oil & Snowdrift.. 1.87 0.86 
3 Months to February 28 












































Awco MIG: Jsicdlicee css 0.15 0.14 
Eagle-Picher ........---: 0.15 1.74 
te” 2) i ee 1.34 1.41 
Hooker Electrochemical .. 0.84 0.73 
Mueller Brass ......----- 0.46 0.41 
Robbins Mills ......-..-. 1.62 1.08 
io cndavew nr noone 1.13 0.65 
Seeger Refrigerator...... 1.44 1.67 
Shamrock Oil & Gas..... 0.97 1.10 
Valspar Corp. .......---> 0.20 0.06 
Wayne Pump ..........--- D0.51 D0.30 
Wyandotte Worsted ..... 0.30 0.54 
12 Months to January 31 
ide TND, cxccin cosines 2.03 3.72 
Angerman Co. .......-+-- 0.57 1.97 
Arnold Constable ........ 2.39 2.84 
Bohack (H. C.) Co....... 8.52 5.16 
Emporium Capwell ...... 7.35 8.97 
Godchaux Sugars ....... b5.43 b5.85 
Grant (W. T.) Co. ...... 3.73 3.67 
Montgomery Ward ...... 7.13 10.28 
NE CO: oes see 6.10 7.06 
Sears, Roebuck ......... 4.58 5.80 
9 Months to January 31 
Solar Aircraft .....0..0«. 190 1.78 
6 Months to January 31 
et ee ne 0.39 0.66 
Northrop Aircraft ....... 1.98 =< 
Oppenheim Collins ....... 0.69 





3 Months to January 31 
Myers (F. E.) & Bro..... 1.43 1.13 

















Schulte (D. A.), Inc...... D0.05 0.03 
52 Weeks to January 28 
Macy (R. H.) & Co...... 2.43 4.43 











EARNED PER SHARE 
ON COMMON STOCK: 1949 1948 


12 Months to December 31 


ACF-Brill Motors ....... D$2.20 D$3.46 
Aluminium, Ltd. ......... *7.26 *7.34 
Aluminum Co. .......... 4.45 7.67 
Amerada Petroleum ..... 9.12 14.35 
American Bosch ......... ZAS “T74 
Amer. Chain & Cable..... 4.57 5.32 
Amer. Hard Rubber..... D3.91 4.39 
Amer. Hawaiian S.S...... 2.51 0.29 
Amer. Maize Prod........ 2:51 1.05 
Amer. Natural Gas....... 1.74 0.67 
Amer. Republics ........ 1.18 0.92 
Amer. Safety Razor...... 0.14 0.47. 
American Stove ......... D2.41 1.06 
American Viscose ....... 9.33 13.65 
Anheuser-Busch ......... aoe 2.99 
Apex Electrical Mfg...... D2.55 4.25 


Arkansas-Natural Gas .. 1.26 1.44 
Art Metal Construction... 10.06 12.39 


ls “Gio a ss cs 0.02 1.91 
pe D2.25 0.59 
a i 3.83 4.34 
eR Beg ee 6.38 20.70 
Bath Iron Works ....... 1.84 1.31 
Belden Mfg. ............ 1.93 3.00 
Bell & Howell........... 0.72 3.06 
Beneficial Corp. ......... 0.53 0.45 
Benson & Hedges........ 6.51 3.75 
Birdsboro Steel Fdry..... 1.18 0.87 
Bohn Aluminum & Brass. D1.60 2.76 
BONG SOLES scswetiecs 6 ose 1.78 3.05 
Borg-Warner ........... 9.16 12.43 
Botany Bile SS .c....... 0.83 5.87 
Bourjois, mc’ 2. A. Ls ss D0.84 D0.04 
Bower Roller Bearing ... 5.64 6.08 
British Amer. Oil........ *2.62 *4.30 
Callahan Zinc & Lead.... D0.07 0.03 
Cannon: Mill@eseesis..... 4.30 12.59 
Carey (Philip) Mfg...... 3.08 3.92 
SS eae 12.12 6.85 
Central Steel & Wire..... 4.27 8.56 
Century Ribbon Mills.... 0.87 1.80 
Chamberin= (So... 1.16 1.66 
Chesebrough Mfg. ....... 6.73 5.39 
Chitewo Cae. |. cin ca ss 1.20 eee 
City Auto Stamping...... 3.19 3.49 
Clark Controller ........ 3.04 5.69 
Climax Molybdenum .... 0.37 1.04 
Clitichfield Coal ......... 1.95 5.41 
Cons. Natural Gas....... 3.59 3.75 
Cont.-Diamond Fibre .... 1.13 1.88 
Creameries of Amer...... 1.55 1.33 
Creole Petroleum ....... 4.49 7.68 
Detroit Alum. & Brass... 0.48 0.75 
Diamond T Motor....... 0.35 2.64 
Dewey & Almy Chem..... 3,05 2.19 
to ey 1.09 1.56 
Durez Plastics & Chem... 1.01 0.88 
Eastern Air Lines........ 0.82 0.98 
Haton Fase? ............ 8.10 5.12 
Empire Millwork ....... 0.81 2.42 
Equity Corporation ...... 70.13 70.46 
Fairchild Eng. & Airplane 0.68 0.52 
Fansteel Metallurgical ... 0.47 0.56 
Federal-Mogui .......... 3.59 4.46 
Ferro’ Baamel)...c. 2.65.5 2.33 4.11 
Ford Machinery & Chem. _ 1.73 2.34 
Fruehauf Trailer ........ 1.91 4.16 
Gamble-Skogmo ........ D0.23 1.47 
Garlock Packing ........ 1.17 3.27 
Gaylord Container ...... 1.77 3.43 


Gen. Outdoor Advertising 4.49 1.07 
Gen. Precision Equip..... 0.76 1.56 


Goodman Mfg. .......... 6.88 12.89 
Granby Cons. M.S.& Pwr. *1.89 *1.61 
Great Northern Paper.... 4.87 4.63 
Hilton Hotels .....0:6.5... 2.50 2.28 
Holland Furnace ........ 3.69 4.48 


Indianapolis Pwr. & Lt... 2.89 3.11 





EARNED PER SHARE 
ON COMMON STOCK: 1949 1948 
12 Months to December 3) 


Ingersoll Rand .......... $7.40 $8.84 
Inspiration Cons. Copper. 1.67 3.87 
Interstate Power ........ 0.94 1.02 
Johnson & Johnson....... 4.47 4.93 
Kansas Pwr. & Lt........ 1.48 1.45 
J Lt aaerrrrorer 6.19 10.68 
ee eee 2.01 3.04 
Kings County Ltg........ 0.64 bal 
Kleinert (1. B.) Rubber.. 1.91 2.22 
ge eer 4.53 5.09 
Lacteis Gabo. ie. oo. 0.84 0.91 
Lamaon Gores: sis «2 i05«- 1.12 1.86 
Landers, Frary & Clark.. 2.20 2.76 
Long Bell Lumber ....... a2.77 a3.97 


Lowenstein (M.) & Sons 4.33 13.24 


Macfadden Pub. ........ 0.87 1.03 
Mangel Stores .......... 2.12 3.87 
McQuay-Norris ......... 0.86 2.67 
NE ON, ek suicnaaes os: D0.44 3.12 
Miami Copper .......... 3.06 3.05 
Michigan Bumper ....... 1.69 1.57 
Mid-Continent Petrol..... 6.50 13.28 
Moore-McCormack ...... 3.43 5.73 
Munsingwear, Inc. ...... 0.85 3.48 
National Steel .......... 5.34 5.45 
Neptune Meter .......... 6.63 5.76 
New York Dock...<:. ....% 4.89 4.88 
Omnibus Corp. .......... 0.81 D0.39 
i Bs. ae 3.63 3.54 
x ee re D5.93 2.44 
Pacific West. Oil........ 3.62 5.32 
Pan Amer. Petrol. & Tr.. 2.83 3.01 
ne 0.91 1.36 
Perfect Circle .......... 2.33 1.62 
Philadelphia Co. ........ 1.21 0.89 
i, ee eee 2.25 8.56 
Se 1.05 1.12 
Piymowth OFF ........... 5.12 6.38 
Pressed ‘Metals -c..:6064.0 4.73 3.04 
Pressed Steel Car....... 1.43 D2.36 
Pupmceer 196, 4. 6.6.<. 0.34 5.52 
Piliman. IC. ous... tes 2.42 3.18 
+ | eee 0.94 1.08 
Reading Tube ........... aD0.29 al.28 
Reed Roller Bit.......... 1.86 3.91 
Republic Steel .......... 7.54 7.61 
Reynolds Metals ........ 4.20 7.07 
gt aa es 2.15 4.08 
Rockwell Mfg. .......... 3.15 3.11 
oe ere 1.58 1.67 
St. Joeeen feed......... 4.48 5.00 
Seaboard O8F ........000 4.71 5.52 
Seagrave Corp. ......... 5.07 2.63 
So. Carolina Elec. & Gas.. 0.82 0.79 
Southern Natural Gas.... 3.27 3.15 
perry CO i did a 2.62 4.32 
Stand. Gas & Elec........ 1.43 0.22 
Standard Forgings ...... 2.89 3.46 
Standard Oil (Calif.).... 10.10 12.42 
Stewart-Warner ........ 1.67 2.44 
Stone & Webster........ 3.03 3.09 
Thew Shovel ........... 2.57 6.61 
CR aa 0.89 1.79 
Transamerica Corp....... 4.64 1.86 
Transcont. & West. Air.. 1.53 D0.63 
Twentieth Century-Fox 4.28 4.30 
United Aircraft ......... 3.31 3.06 
United Chemicals ....... 2.28 1.60 
United Cigar-Whelan .... 0.25 0.32 
U. S.. Finishing... i:...... 2.30 5.36 
United Stores ........... D6.33 D6.28 
Universal-Cyclops Steel.. 2.32 3.34 
i a eee 4.01 3.79 
WHE WI necacensss p17.07 =p33.93 
West Va. Coal & Coke... 1.98 6.21 
Weyenberg Shoe ........ 3.11 4.04 
Youngstown Steel Car... 2.81 4.73 





*Canadian currency. Correction. a—Class A 


stock. b—Class B stock. p—Preferred stock. 
D—Deficit. 
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Street News 





Stock Exchange may extend summer Saturday closing 
period — Southern Pacific underwriting satisfactory 


t now appears rather likely that the 
| New York Stock Exchange gov- 
ernors will rescind their resolution on 
summer Saturdays. Early in March 
they decided to suspend trading on 
the sixth day during July and Aug- 
ust, shortening the holiday season by 
one month on each end. The reason 
fort thinking that the board -will re- 
cant is not alone the flood of protests 
from Exchange members themselves. 
The NASD is taking a poll of over- 
the-counter houses. When half the 
eligible votes were in, the NASD an- 
nounced the result up to that point. 
It was overwhelmingly in favor of 
the five-day week from June 1 to 
September 30. 

The Exchange authorities are alive 
to the problem of labor relations, 
which is another reason why the Sat- 
urday question will be reviewed. But 
they have engendered a better spirit 
of cooperation by the bonus system, 
which is working out well for all con- 
cerned. Pay checks received by em- 
ployees last Thursday included a 
bonus of 14.4 per cent of first quarter 
salaries. This is the second largest 
percentage since the bonus system, 
based on volume of trading for the 
quarter, went into effect. 


No one questions that the stock 
market smiled on those who took the 
Southern Pacific underwriting risk. It 
was touch and go during the last two 
days of the standby period, but other- 
wise the market helped the deal in no 
small way. These underwriters took 
a big risk at the start and they real- 
ized what in these days is considered 
a big reward. The gross profit was 
approximately $800,000. Stated in 
terms of bond issues bought under the 
competitive bidding system, that 
would be the gross profit on $200 mil- 
lions of financing if all of it were 
done without an occasional loss. Re- 
cently the losses have predominated. 
With less than half a dozen excep- 
tions, bidding deals have resulted in 
losses since the beginning of the year. 
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Luck played only a small part in 
the Southern Pacific deal. The Street 
as a whole concedes to the Blyth & 
Co. Salomon Bros. & Hutzler syndi- 
cate shrewd maneuvering and hard 
work. They beat the bushes through- 
out the country looking for people 
who thought well of a ten-year call on 
Sopac stock at $55 a share. When 
the books closed they had a substan- 
tial short position, just big enough so 
that they could not be squeezed. The 
Sopac deal will go down in history, in 
contrast with the famous Bethlehem 
Steel standby of 1937 which taught 
the banking fraternity some important 
things about underwritings of this 
sort. 


Home Insurance Co. is 97 years 
old and now has about 60,000 stock- 
holders, yet its annual meeting last 
week consumed only 25 minutes. A 
year ago one of the several hecklers 
who have been taking over stockhold- 
ers’ meetings for the past several 
years appeared at the Home gather- 
ing. This year there was no discord- 
ant note. 


Demand for equity securities is 
expected to flow from a change in the 
trus administration law which would 
substitute a “prudent man” provision 
for the existing inflexible restrictions 
on trustees. Yields on the types of 
bonds legal for trust funds are close 
to their record lows. Considering the 
vastness of the Federal debt and the 
problems involved in managing it 
over the next generation or so, 
market students look for no material 
improvement in bond yields for a 
long time. That is why they hail the 
“prudent man” formula, which they 
expect to create a vast reservoir of 
funds available for common stock in- 
vestment. 

The current and prospective high 
dividend yield on stocks in contrast 
with the low yield on high grade 
bonds is an important item in present 
day thinking on investments. 








Burroughs 


198TH CONSECUTIVE CASH 
DIVIDEND 


A dividend of twenty cents 
($0.20) a share has been declared 
upon the stock of BuRROUGHs 
ADDING MACHINE COMPANY, 
payable June 10, 1950, to share- 
holders of record at the close of 
business May 12, 1950. 


SHELDON F. HALL, Secretary 


Detroit, Michigan, 5 
March 31, 1950 & 

















PHILADELPHIA ELECTRIC 
COMPANY 


6 TE No tice 


Dividends of $1.10 a share on the 
4.4% Preferred Stock, $1.07% a 
share on the 4.3% Preferred Stock, 
and 95 cents a share on the 3.8% 
Preferred Stock have been declared, 
payable May 1, 1950, to stock- 
holders of record at the close of 
business on April 10, 1950. 


Checks will be mailed. 
C. WINNER, 


Treasurer 
































CONGRESSIONAL ACTION 
AFFECTS YOUR PERSONAL INTERESTS 
The CONGRESSIONAL DAILY, published 
during the sessions of the Congress, provides 


the terse facts of planning and action by the 
Congress affecting business and industry. 


Reading time: about 4 minutes. 
Subscription rate: $35 for the year. 
Write for folder on special services. 
CONGRESSIONAL INTELLIGENCE, INC. 
TEN INDEPENDENCE AVENUE 
WASHINGTON 4, D. C. 











BOND REDEMPTIONS 


Redemption 
Amount Date 





Name 
Alabama Great Southern R.R.— 
ist mtge. ser. A 3%s, 1967.... 
Atlanta & Charlotte Air Line By. 


o 


$112,000 May 


—Ist mtge. 3%s, Lae ne 148.000 May 1 
Valley Gas & ec.— 
ae & coll. tr. 3s, = 111,000 May 1 
ibber Co. p= 
on ‘ere Yc adeteteles mae 1,375,000 May 1 
Fulton Iron Works—notes 5s, 1954 250,000 April 15 
Hunt Foods, Ine.—ser. C deb. 
4348, 1963 ....cceecscevceeces $30,000 May 1 
Morrell (John) & Co.—deb. 3s, 
TE. paccdacceqescccescess 4 a 500,000 May 1 
Philadelphia Co.—coll. tr. 4%s, 
Ge July 1. 1961. ....6.ccocesss 33,470,000 May 1 
Philadelphia Co.—coll. tr. 2%s, 
due July 1, 1950 & uy 1, 1951 2,400,000 May 1 
Pittsburgh Steel Co.—Ist mtge. 
CN ia nda ceed enwdtnceees 390,000 May 1 
Southern California Gas Co.—lIst 
mee. Siis, 1STO ...cccccccces 579.000 May 1 
25 
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How to Check Up 
On Your Stocks 


STUDY THE CURRENT POSITION of your stocks by follow- 
ing the analyses, corporate reports, group surveys, dividends 
declared, discussions of business trends and market outlook and 
other essential financial data, as thousands of other investors 
are doing, each week in FINANCIAL WORLD. 


NOTE RATINGS AND PROGRESS of the companies you are 
interested in by referring regularly to “INDEPENDENT AP- 
RAISALS,” our monthly pocket stock guide, mailed free to all 
subscribers. Contains a digest of corporation earnings reports 
plus vital balance sheet figures and other useful data on 1,900 
stocks—ALL listed on New York Stock Exchange or New 
York Curb Exchange. 


QUICKLY LEARN THE BACKGROUND history, financial set- 
up, long term prospects of the companies whose shares you hold 
or consider buying, plus much additional vitally important 
information, by frequent use of our 35th edition, handy-size, 
completely indexed, 288-page, annual, $4.50 STOCK “FACTO- 
GRAPH” BOOK, still included free with each yearly subscrip- 
tion for FINANCIAL WORLD. 


CONSULT OUR PERSONAL ADVISORY Service by mail (per rules) 
for our expert advice on any listed stock about which you are in doubt. 
This is an important part of our 4-Part Investment Service. 


EXAMINE PAST RECORDS of Yearly Price Ranges, Yearly Earnings 
per share, Yearly Dividends paid (with earnings and dividends adjusted to 
give effect to all Stock Splits) and COMPARE with current performance 
of your stocks, through our 1l-and-12-year TABULATIONS published in 
installments in FINANCIAL WORLD, later in book form. 


FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


For enclosed $18 (check or M.O.) please enter my order for 
FINANCIAL WORLD'S 4-Part Investment Service, one year, 
with latest Revised 288-page “FACTOGRAPH" Book Free. 

(or, send $10 for 6 months’ subscription with 288-page “FACTOGRAPH” BOOK) 


EXTRA INVESTMENT AIDS AT REDUCED PRICES 


() Check here (add 25 cents) for ‘12-year Record of N. Y Curb Stocks.” (Alone $1.25). 
() Check here (add 25 cents) for “‘11-Year Record of N. Y. S. E. Stocks.” (Alone $1.50). 


Note—What you pay us for a subscription (or our books) is a 
deductible income tax expense. 








[] Check here if RENEWA!. 














“Dollar Averaging” 





Concluded from page 10 








sounds. Dollar averaging should not 
even be considered by anyone who is 
not willing to stick with the plan for 
years regardless of market fluctua- 
26 


tions, and if the investor does this a 
large part of his paper profits will 
melt away as the stock returns to, or 
near, the low point at which he made 
his first ptirchase. He could, of 
course, clinch all his profits by selling 
out (and abandoning the dollar aver- 
aging plan) at the top, but if he is 
able to identify tops and bottoms -he 
has no need for the dollar averaging 
system in the first place. 


Since the plan is designed to’ take 
advantage of the fact that stocks fluc- 
tuate in price (but without any at- 
tempt to predict these fluctuations) 
the best results can be achieved by 
using volatile stocks as purchase 
media. The advantage of achieving 
larger long term profits will be off- 
set by the fact that volatile issues will 
also show the largest paper losses 
during intermediate periods when the 
market as a whole is low, but those 
who consider using this system must 
recognize that it is suitable only for 
investors with sufficient strength of 
character to ignore paper losses, se- 
cure in the knowledge that these will 
eventually give way to profits. 








National Dairy 





Concluded from page 7 








Contributing to increased volume is 
a new Kraft Company plant in Chi- 
cago, largest cheese plant in the 
world; also a Kraft manufacturing 
and distributing center in Garland, 
Texas, and an ice cream plant in 
Omaha, Nebraska, all opened in 1949. 
Three more large plants will open this 
year—a new Southern Dairies (Seal- 
test products) home in Winston-Sa- 
lem, N. C., a Supplee-Wills-Jones 
Company milk plant in Philadelphia, 
and a Luick Ice Cream Company 
plant in Milwaukee. Others are tak- 
ing shape on architects’ drawing 
boards. 


Dividend Increases 


While National Dairy increased its 
dividend rate last August from 45 
cents to 50 cents a quarter and paid 
30 cents extra at the year-end, the 
total amount paid in 1949 ($2.20) 
was still only about 40 per cent of 
earnings. The dividend was _ in- 
creased again in March to an indi- 
cated annual rate of $2.40 per share 
which could easily be raised through 
a year-end extra, but the stock is also 
a candidate for another increase in 
the regular rate. With high-caliber 
management at the helm and un- 
broken dividend payments extending 
back to 1924, or shortly following the 
organization of the present company, 
the investment quality of the stock, 
which yields 5.6 per cent at recent 
prices of around 43, is unquestioned. 


FINANCIAL WORLD 
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DIVIDENDS DECLARED 





Stocks on major exchanges normally sell 
ex-dividend the second full business day 


before the record date. 


Company 


Air-Way El. Appliance. .20c 
American Barge Line... .15c 


American News ........ 25c 
American Phenolic ..... 15c 
Amer. Viscose ......... 75c 
li: Fee We ie sccax tac $1.25 
Anderson, Clayton & Co..75c 
Argus Corp., Ltd....... *15c 
Atlantic Coast Line R.R. 


SUG chase besiiies $2.50 
Avco Mie. $2.25 pf... .56%4c 


Berland Shoe Stores....40c 
Buckeye Steel Castings. .25c 


ae . - Seereee $1.50 
Burroughs Add. Mach...20c 
Centlivre Brewing ...... 10c 


Chain Store Investment. .5c 
Cinn., New Orleans & 
Tex. Pac. Ry. 5% pf..$1.25 


Clinton Foods ......./% 20c 
Or nie cdvear heed 20c 
DO Bee tale ee 20c 
Do 414% pf....... $1.12% 


Combustion Engineering . 50c 
Corn Exchange Bank 
Trust (New York)...75c 


Dominion Eng. Works. .*$3 
Dominion Steel & Coal 


8 eer pre *25c 
ge ae eer 25c 
Ekco PYOGMEES ..06-00+. 30c 
Elastic Stop Nut....... 15c 
Empire Brass, Ltd. 

 £ eS eres *25c 
Equitable Gas ....... 32%4c 
Eversharp, Inc. ......... 25c 
Beglt®, DRG ceweseeeewe 20c 
Fedders-Quigan ...... 25¢ 


Food Machinery & 
Chemical 334% pf.. .9334c 
Gen. Public Utilities... .25c 
Gilette Safety Razor... .75c 
Gladding, McBean & Co.50c 


Goodall Rubber ........ 15¢ 
Goodyear Tire & Rubber 
WE wodcstandecina $1.25 
Grand Union .......... 25c 
SEM Ee xc ies ao eiiics 25c 


Holly Sugar 5% pf. .37%c 
Horne (Joseph) Co....25c 


Illinois Power ........ SSc 
Indiana Assoc. Tel. 
|) eae 50c 
Interchemical Corp. ....30c 
Do 4%4% pf...... $1.121%4 
Int’l Milling 4% pf...... $1 
Jersey se gt Power 
ek er $1 
Jewel Tea 39496 pf... .9334¢ 
Kennedy’s, Inc. ........ 30c 
De Siz gf ...:.. 31%4c 
Fe eee 40c 
Louisville & Nashville 
OF Oy eT hee 88c 
Luzerne County Gas & Elec- 
tric 414% pf. ..... $1.06% 
McAleer Mfg. ...... 12%c 
Do 596 96 as cccccs 12%c 
Melville Shoe ......... 45c 





prtie Mills, Ltd....*15c _ 
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This announcement is under no citcumstances to be construed as an offer to sell or as a solic- 
itation of an offer to buy any of these securities. The offering 
is made only by the Prospectus. 


NEW ISSUE 


300,000 Shares* 


Illinois Power Company 


4.08% Cumulative Preferred Stock 
($50 Par Value Per Share) 
* 100,000 shares will be presently offered, the balance of 200,000 shares being subject 


to the Company's Exchange Offer to holders of its 4.70% Cumulative Preferred 
Stock, all as set forth in the Prospectus. The Exchange Offer expires April 1° 1950. 


Price $51 Per Share 


(plus accrued dividends from date of issue) 


Copies of the Prospectus may be obtained in any State 
from such of the several underwriters, including the under- 
signed, as are registered dealers in securities in such State. 


Merrill Lynch, Pierce, Fenner & Beane 





















































The First Boston Corporation A.G. Becker & Co. Blair, Rollins & Co. 
Incorporated Incorporated 
Eastman, Dillon & Co. Glore, Forgan & Co. Harriman Ripley & Co. 
. Incorporated 
Kidder, Peabody & Co. W. C. Langley & Co. Lehman Brothers 
Salomon Bros. & Hutzler Shields & Company Stone & Webster Securities Corporation | 
Spencer Trask & Co. Union Securities Corporation White, Weld & Co. 
April 6, 1950 
Hidrs. Hldrs. 
Pay- of Pay- of 
Company able Record Company able Record 
Missouri-Kansas Pipe Stanley Works ........ 60c 6-30 6-12 
MTC. Ceres 40c 6-16 5-26 | Starrett Corp. ......... 25¢ 5-1 4-10 
Montana Power $6 pf.$1.50 5-1 4-11 | Stone Container ...... 20c 4-24 4-14 
Sullivan Cons. Mines, 
National Lock ...-.-+. eile ot ** nen *10c 5-26 4-26 
Neisner Bros. 434% ? z 
it. veuuniadumiid $1.1834 5-1 4-15 | Technicolor, Inc. ......50c 4-24 4-10 
Northern Indiana Pub. Teck-Hughes Gold Mines, 
Service 4%4% pf..$1.063%, 4-14 4-5 OS EEE LEE OREN TE i 1 <2 
Northwest Engineering..50c 5-1 4-14 | Trane Co. ........... 62%ce 5-1 4-15 
BE cua gellareaibiecleatasiia aus E25e« 4-1 4-14 | United Cigar-Whelan 
Noxzema Chemical ....15c 4-10 4-5 ere 87Y%c 5-1 4-14 
ee GE Wietsask piv Se 4-10 4-5 — Stockyards , ‘ 
. c ee Oe .innnanesus 7%e 4-1 4- 
klahoma Natural Gas..50c 5-15 4-28 | _ 90.70 p 
aera ef oat a $1.25 5- i 4-19 | Venezuela Syndicate ....5¢ 4-28 4-14 
White Sewing Machine.75c 5-1 4-20 
Pan Am. Petroleum & cn. 
Transp. 4% pf. Reo OY 50c 5- 1 4-20 Do $2 pf S6edeseddcessd 50c 5- 1 4-20 
Panhandle Eastern Pipe pi SS *12%4c 5-1 47 
PERO FRETT Foor 50c 6-15 5-26 | Zenith Radio ........... $2 4-29 4-14 
ee ee ere $1 7-1 6-15 
Philadelphia & Reading Accumulations 
on Fe eee 35c «65-14-15 “ae , 
Phillips-Jones 5% pf..$1.25 5-1 4-20 | Pris Commbia Pulp ads 
Prentice (G.E.) Mfg..25¢ 4-15 4-1 Pre ected G “ PW Ait Atl cp 
Purity Flour Mills, Ltd. “ey, “get llamar? : 
$3 50 pf 87IAc ae 1 4-14 Ry. 5% pf ecescsccs 62% +31 3-21 
: cert at cree vii Dominion Coal 6% pf...75c 4-29 48 
Raymond Concrete Pile..50c 5- 1 4-20 | Federal Grain, Ltd. 
Rayonier, Inc.’ ......... 50c 5-15 4-28 eg rer *$1.63 5-1 4-15 
Serer eer 50c 7-1 6-16 
Robbins Mills .........25c 4-28 4-17 Stock 
Rockland Light & Power.15c 5-1 4-12 | ee ere 2% 428 4-18" 
S & W Fine Foods....35c 4-29 4-14 | Grand Union ......... 10% 5-26 5-8 
> 25c «04-15 4- 3 
Scranton Electric ...... 25c 5-1 4-11 Omissions 
Sheregy Corgot Amite SE | campoat (A, $) cay Por Huron Su 
Southwestern Public phite & Paper. 
| Ee ae 55c 6- 1 5-15 E—Extra. *In Canadian funds. 








STOCK FACTOGRAPHS 








American Can Company 


Missouri-Kansas-Texas Railroad Co. 





Incorporated: 1901, New Jersey, to consolidate 123 established companies. ( AC) 
Office: 230 Park Avenue, New York 17, N. Y. Annual meeting: Last 

Tuesday in April at 15 Exchange Place, Jersey City, N. J. Number of 

of stockholders (December 16, 1948): Preferred, 5,456; common, 26,798. 
Capitalization: 

BE in oki da cohen se Sou neks cone nn Gbeaane eck aenebinee ceee *$10,000,000 
{Preferred stock 7% cum. ($100 par) .....ccvcccccncccsscccccccccsceces 412,333 shs 
EE DARI CG WEED | no6s ss occcwcnac sy csc cous cuss o0005ss5004 eee Reee 2,473,998 she 





*Privately held. tNot callable. 


Business: Largest domestic manufacturer of metal contain- 
ers, accounting for about half the domestic total. Products 
normally comprise (1) packers cans for food products, beer, 
vegetables, soups, etc., (2) general purpose cans for paint, 
tobacco, drugs, chemicals, etc. and (3) various items of canning 
machinery, mostly for lease to customers. Also makes fibre 
containers for milk and frozen foods. Manufacturing plants 
and machine shops number about 70 and are located in every 
section of the U. S. and in Canada and Hawaii. 


Management: Capable. 


Financial Position: Satisfactory. Working capital December 
31, 1949, $54.9 million; ratio, 2.0-to-1; cash, $17.7 million; in- 
ventories, $74.5 million. Book value of common stock, $75.63 
per share. : 


Dividend Record: Regular payments on preferred; on com- 
mon 1923 to date. 


Outlook: While volume is subject to seasonal influences, 
broad trend of sales is upward with increasing use of metal 
and fibre containers. Broad geographical distribution of plants 
and additions to facilities further strengthen company’s posi- 
tion and prospects. 

Comment: Preferred is of high quality; common is an in- 
come producer of investment calibre. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 











Earned per share.... $4.03 $4.22 $4.30 $4.23 $2.40 *$6.65 *$8.09 $10.02 

Dividends paid ..... 3.50 3.00 3.00 3.00 3.00 3.00 4.00 4.00 

eae rr 74% 91% 95% 112% 106% 99 92% 106% 

| een 5656 71% 82 89% 79 75% 76% 81 
*After inventory reserves, $1.01 in 1947, $1.62 in 1948. 

American Machine & Metals, Inc. 

Incorporated: 1930, Delaware, to succeed a business originally established ( AME} 

in 1889. Office: 933 Broadway, New York 7, N. Y. Annual meeting: 


Fourth Tuesday in March at 100 West 10th Street, 
Number of stockholders (February 1, 1950): 


Capitalization: 


Be SO ME os. cco suscbusspan cbaeeh eee anceeee Gaaekbadanceanseeseeene $2,090,000 
RRL MI AGO BAN) iis sssscocncanereswousewssaewisebiey sane esnsusenae 350,000 shs 


Wilmington, Del. 
2,352. 


Business: Operates through six divisions, five of which 
manufacture (1) commercial laundry equipment; (2) fans and 
blowers; (3) centrifugal extractors; (4) testing machines; and 
(5) pressure and temperature gauges and aircraft gauges; 
while the other (6) produces manganese and other ores in 
Montana. Late.in 1949 acquired De Walt, Inc. (power saws, 
high-speed metal cutting tools, motors, etc.); early in 1950 
acquired Gotham Instrument Co. (industrial recording and con- 
trolling instruments). 

Management: Experienced. 

Financial Position: Good. Working capital December 31, 1949, 
$5.3 million; ratio, 5.0-to-1; cash and equivalent, $914,594; 
inventories, $3.4 million. Book value of stock, $14.96 per share. 

Dividend Record: Payments by predecessor, 1917-28; ae 
company 1936-37 and 1942 to date. 

Outlook: Earnings have shown extreme sensitivity in witha 
of business decline, and with the satisfaction of wartime de- 
ferred demand for laundry equipment, prospects are unimpres- 
sive. 


Comment: Shares are a business cycle speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share.... $2.09 $2.38 $1.79 $1.72 $0.98 $1.61 $1.82 $0.78 
Dividends paid ..... 0.50 1.00 1.00 1.00 1.00 0.25 0.50 0.15 
Pere ere reer er 7% 10% 12% 19% 25% 15% 10% 7% 
TOP cee ossdennseies 4 7% 8% 11% 12% 7% 6 4% 











Incorporated: 1922, Missouri. as successor through reorganization to a 
company originally formed in 1865. Office: Railway Exehange Bldg., 
St. Louis 1, Mo. Annual meeting: First Friday following the first 


(KT) 


Monday in May. Number of stockholders (December 31, 1949): Pre- 

ferred, 4,566; common, 3,409. 

Capitalization: 

OE SN MIG ce kU onc ays eh KS > RAE oS oa Shas cows tah eeouss saqeetes *$85,312,687 
{Preferred stock 7% cum. Series ‘‘A’’ ($100 par) ..........-cccescecveees 667,004 shy 


ee ee rr ree Pe ree Te Cree ee 808,971 shes 


*Includes $5,083,449 accrued interest. 7{Callable at $110. 


Business: Main lines extend from St. Louis and Kansas City 
through Missouri, Kansas and Oklahoma to San Antonio, Hous- 
ton and Galveston, Texas. Length of system, 3,253 miles. 
Petroleum products, wheat and manufactures and miscellane- 
ous carloadings are chief revenue items. 

Management: Aggressive and capable. 

Financial Position: Fair. Working capital December 31, 1949, 
$7.1 million; ratio, 1.5-to-1; cash and equivalent, $11.8 million. 
Book value of common, $22.13 per share. 

Dividend Record: No payments on preferred since 1931; 
accumulations $131.25 per share on April 1, 1950. Payment on 
common by present company only in 1930. 

Outlook: Declining oil movement and smaller export grain 
shipments suggest a lower level of freight traffic. However, 
operating economies and industrial development trends in 
Texas indicate better operating results under adverse business 
conditions than evidenced in prewar years. 


Comment: With settlement of back dividends remote, pre- 
ferred and common stocks are decidedly speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 








Earned per share.... $1.50 $0.55 $1.78 $1.48 D$3.65 D$2.29 $2.27 $0.25 

MARR acsasntekepes 1% 3% 6% 16% 17% 8 9% 6 

ere ee ee 7/16 % 2% 5% 5% 3% 4 3% 
D—Delficit. 

Warren Petroleum Corporation 

Incorporated: 1937, Delaware, acquiring four established companies. Office: 


(WRN) 


2100 National Bank of Tulsa Building, Tulsa 2, Okla. 


Annual meeting: 
es Tuesday in October. 


Number of stockholders (November 15, 1949): 


pagename A 
BOAP GRA FOU 5 Sow csace sn tea wc avceb nes bece Sane see seeseuseeebasewers *$21,000,000 
Capital vg 183 se, EEE CES OEY PE TS APE re eee at ees 1,699,450 shs 





*Bank and insurance company loans. 


Business: Manufactures natural gasoline and liquefied petro- 
leum gas; subsidiaries produce oil and natural gas. In 1946, 
acquired the six Hanlon companies; in 1948, a 75% interest in 
Devonian Oil (Gulf Oil owns 25%) and full ownership of 
Illinois Bottled Gas (now Dri-Gas Corp.). Output in 1948-49 
was 580 million gallons of natural gasoline, 434 million gallons 
of liquefied petroleum products, 2.1 million barrels of crude oil 
and 11.4 billion cubic feet of natural gas. 

Management: Aggressive. 

Financial Position: Adequate. Working capital June 30, 1949, 
$4.2 million; ratio, 1.4-to-1; cash, $4.9 million; inventories, 
$5.6 million. Book value of stock, $20.55 per share. 

Dividend Record: Payments 1940 to date. 

Outlook: Completion of four-year $45 million expansion and 
modernization program has strengthened industry position and 
growth possibilities, but sales volume hinges largely on needs 
of customers engaged in refining and blending of auto and 
aviation fuels. Margins have been squeezed by rising costs 
and lower product prices. 


Comment: Shares are speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended June 30 1943 1944 1945 1946 1947 1948 


1949 1950 
Earned per share.... $0.53 $0.64 $1.09 $0.93 $4.11 $5.02 $4.10 $1.38 
Calendar years 
Dividends paid ..... 0.08 0.13 0.30 0.40 0.40 0.80 0.80 0.88 
BMD catbescsescstics Listed N.Y.S.E. 10% 19% 26% 34% 22% 18% 
Low -: 650660 ceeneees —May, 1945—-_ 7% 9% 15% 19% 14 15% 


~ *Adjusted for 2-for-1 stock split January, 1948. tExcluding equity in Devonian Oil 
earnings, $0.72 in 1948 (six months), and in Devonian Co. earnings, $0.62 in pe 
(eleven months). {Six months to December 31, 1949 (first fiscal half), vs. $2.95 in 
same 1948 period. 
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New Issues Registered 
With SEC 


Texas Gas Transmission Corporation: 
193,306 shares of common stock. (Of- 
fered March 29 at $18.25 per share.) 


Public Service Electric & Gas Com- 
pany: $26,000,000 of first and refunding 
mortgage bonds due 1980. Terms to be 
filed by amendment. 


Northern Indiana Public Service 
Company: $12,000,000 first 2%s due 
1980. (Offered March 30 at $102.542.) 


Monongahela Power Company: 60,- 
000 shares of $4.50 preferred stock. (Of- 
fered March 30 at $102.50 per share.) 


Phillips Petroleum Company: $75,- 
637,900 of convertible debentures due 
1975. Terms to be filed by amendment. 


Hoffman -Radio Corporation: 50,000 
shares of common stock. (Offered April 
3 at $18.50 per share.) 


American Gas & Electric Company: 
$27 million of serial notes maturing 
1952-65. Competitive bidding. 


Tennessee Gas Transmission Com- 
pany: 100,000 shares of 4.60% preferred 
stock. (Offered April 4 at $105.) 


Lit Brothers: $6,000,000 debenture 4s 
due 1970. (Offered April 4 at 100%.) 


Dividend Meetings 


a following dividend meetings 
are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more; or may be postponed. 


April 19: American Paper Goods; Cen- 
tral Foundry: Continental Can; Life 
Savers; Liggett & Myers Tobacco; Pull- 
man, Inc.; James Talcott; Texas Pacific 
Coal & Oil; West Virginia Pulp & Paper. 


April 20: American Airlines; Ameri- 
can Chain & Cable; Automatic Canteen; 
Automotive Gear Works; Belding-Hemin- 
way; California Water Service; Chicago 
Yellow Cab; Consumers Power; Great 
Lakes Dredge & Dock; Hooker Electro- 
chemical; Hudson Motor Car; Interna- 
tional Harvester; Lakey Foundry & Ma- 
chine ; Lynch Corporation; Marathon Cor- 
poration; Mid-Continent Petroleum; G. C. 
Murphy Co.; Ohio Oil; Pacific Mills; 
Pettibone Mulliken; Rheem Mfg.; Rock- 
land Gas; Rockwood & Co.; St. Regis 
Paper; Sayre & Fisher Brick; Sherwin- 
Williams; Simmons Co.; South Bend 
Lathe Works; John R. Thompson Co.; 
U. S. Hoffman Machinery; United Wall- 
paper; Westinghouse Air Brake; Wood- 
ward Governor. 


April 21: Cincinnati Milling Machine; 
Florida Power; Fruehauf Trailer; Gen- 
eral Outdoor Advertising; Gorham Mfg.; 
L’Aiglon Apparel ; Lanston Monotype Ma- 
chine; Mackintosh-Hemphill; Meier & 
Frank; Outboard Marine & Mfg.; Sivyer 
Steel Castings; Wisconsin Electric Power. 


April 24: Aluminium, Ltd.; Armco 
Steel ; Barnsdall Oil; Chile Copper ; Con- 
necticut Power; Curtis Publishing; Derby 
Gas & Electric; Humble Oil & Refining; 
Hunt Foods; Manhattan Shirt; National 
Acme; Neptune Meter; Scott Paper; 
Standard Oil (Indiana) ; S.D. Warren Co. 


APRIL 12, 1950 





REAL ESTATE 





FLORIDA 





FLORIDA PLANTATION 


This 2350-acre Plantation is located on the Tallahassee-Jacksonville Highway, 10 miles from town 
on high ground—300 feet above sea level. The 6-year old solid brick modern home faces the high- 
way and overlooks the south half of the Plantation, which is open rolling land—fenced and cross- 
fenced. Suitable for crops, cattle grazing or tung groves. The soil is not the sandy type found 
in the citrus sections but a rich loam with clay subsoil. It has and will grow any kind of crops. 
Past activities have been growing seed cn contract, sugar cane syrup and tung nuts. The 500-acre 
tung grove is in various stages of bearing and a tung nursery has been planted which will produce 
enough trees this year to plant 1000 acres more in groves. Tung groves are considered a crop, 
which makes this operation ideal for income tax purposes. Increasing the grove to 1500 acres 
would double the present value in 5 years. Fully equipped with tractors, trucks, eombines, and all 
necessary equipment. New seed house, dryer and cleaner. All necessary buildings including cane 
mill, storage and equipment sheds and barns. Deep well of excellent water with large storage tank. 


Good h 
30-minute drive from the place. 





unting (dove, quail, turkey and deer) on the place, also good fishing. 
This is an up-to-date modern plantation, not a run down cheap 


Salt water fishing 














Cattle Ranch, Calaveras County, California. 1960 
acres; all year grazing for 250 head. Also suitable 
for dude ranch on the side. 400 acres ready for 
planting. 1,000,000 ft. timber. Good creek, never 
dry, reservoir and springs supply ample water. Can 
irrigate all portions. Good buildings, family orchard, 
cabin sites. This is one of the choice ranches of 
the area; has been in same family for 100 years. 
$55,000 for quick sale; is worth twice that amount. 
Excellent terms. Also 840 adjoining acres can be 
bought. Write for details. 


SIERRA TITLE CO. 
Box 238, ALTAVILLE, CALIFORNIA 


Calaveras County 
Gateway to the High Sierras 
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FOR RENT OR SALE 
WESTCHESTER COUNTY 


10 room mansion, 5% baths, Oil heat. City 
water and electricity. Servants quarters. One 
acre or more. 2 car garage. High location on 
King Street, Port Chester. % mile to Hutchin- 
son Parkway. 40 minutes Grand Central. Near 


bus, school, beaches, golf and yacht clubs. 


GLADDEN B. HOUCK, Owner, 


85 Wesley Avenue, Port Chester, N. Y. 
Tel. 5-3177 





BERMUDA 
TO SETTLE ESTATE 


Picturesque Bermuda home on water front op- 
posite Hamilton. Magnificent view of harbor and 
islands. Ten minutes to Hamilton shopping cen- 
ter. All modern conveniences. Four bathrooms. 
Excellent water supply. Fine old Bermuda archi- 
tecture. Quaint fireplaces, tray ceilings, mahog- 
any staircase, glass enclosed verandah. Stable 
with servant’s room. Terraced gardens, tropical 
plants, trees and flowers. Antique furniture at 
appraised price if desired. Room to build two 
more houses. Write: H. St. George Butterfield 
or H. S. Crisson, Hamilton, Bermuda, or W. H. 
Perot, 15 St. Asaph’s Road, Bala-Cynwyd, Penna. 


BUSINESS OPPORTUNITY 


INVEST IN TIMBER 


10,000 acres young and matured timbered land for 
sale in Ozark Mountains. Proven, undeveloped 
lead, zinc and other valuable minerals. Land suit- 
able for grazing. Government and State Ranger 
protected. Atomic Bomb immunity. Fair roads. 
Taxes 5c peracre. Good title. All rights included. 
Will sell in blocks of 20 to 3,000 acres, $10 per 
acre. Also special values in farms, fishing and 
hunting lands. 


BRAZEL, JASPER, ARKANSAS 
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place. If really interested, phone or write to: 
TUNG HILL PLANTATION, P. O. Box 134, Tallahassee, Fla. 
CALIFORNIA VIRGINIA 
This is worth investigating 
FOR SALE: 


SKYLINE CAVERNS 


IN THE VALLEY OF VIRGINIA 
ALL THAT ANY CAVERNS CAN OFFER 
MUCH THAT OTHERS CAN’T 
99 Year Lease with 95 Years Yet to Run 


FOR SALE 


$400,000.00 cash or $450,000.00 with $175,000.00 
down and balance in 20 years at 4% interest. 
Skyline Caverns are now one of the “Big Three.” 
(Ranks with Endless and Luray Caverns, neither 
of which can be leased or bought for $1,500,000.00. 
If you doubt this—try it—I know.) 


MOST STRATEGIC LOCATION 


Skyline Caverns are located near Front Royal, 
Virginia, at the northern entrance to famous Sky- 
line Drive, through the Blue Ridge Mountains, 
which is advertised and known nationally. 


THE LATEST DEVELOPED 


Developed and advertised for only four years. 


THE ONLY KNOWN ANTHODITES 
IN THE WORLD 

The “Orchids of the Mineral Kingdom” 

only in Skyline Caverns. 


@ CLEAN DRY GENTLE-SLOPING WALK- 
WAYS 


found 


@ MYSTERIOUS STREAMS AND WATER- 
FALLS 


@ GIANT STALACTITES AND STALAGMITES 


@ PERFECT INDIRECT LIGHTING 
(Installed at a Cost of $75,000.00) 


ON THE GROUNDS 


Attractive lodge, 55x180 ft., air-conditioned— 
radiant heat. Ample paved parking space, shady 
picnic grounds. 


Skyline Caverns have been developed and adver- 
tised for only four (4) years, but due to their 
incomparable scenic beauty, unique formation, 
some of which have never yet been found any 
other place in the world, and being located where 
millions of tourists enter the famous Skyline 

Drive annually, and only 69 miles from Wash- 

ington, D. C., they have quickly attracted national 

interest and are enjoying more than their share 
of tourist trade. Buses come regularly from 

April 1 to November 1. Last May, an excursion 

with over 400 people came by rail from Reading, 

Pa. There must be a reason; a darn good reason! 

Skyline Caverns netted over $47,000.00 clear 

profit in 1949, and are only in their infancy. 

What a natural for a young or middle-aged 

person to manage as this gains momentum. 

e@e SOMEONE WHO CAN FINANCE THIS 
PROPOSITION IS GOING TO BUY A 
BARGAIN 
Details, pictures and profit and loss statement 

on request. Better still, bring your C. P. A. and 

inspect the property and the books. We have 
nothing to hide. 


C. WM. FRANK, Real Estate Broker 
HARRISONBURG, VA. 
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STOCK FACTOGRAPHS 








Ashland Oil & Refining Company 


The Eagle-Picher Company 





Incorporated: 1936, Kentucky, as a consolidation of Swiss Oil Corp. and 
its subsidiary; business originally established 1918. In 1948 merged with 
Allied Oil Co. Office: Ashland, Kentucky. Annual meeting: Third Mon- 
day in January. Number of stockholders (November 29, 1948): Preferred, 
3,099; common, 6,693. 


*Capitalization: 
ie Pieri mI is ne Ee oe oS eee aaa ee ewer bem aeiwenneen $19,678,500 
+Preferred stock $1.20 cum. conv. (no par) 479,814 shs 


tPreferred stock $5 cum. (no par) 84,447 shs 
SRN NR RIND oo ee eee cees SAR Sap mean ee 1,697,192 shs 


(ASH) 


ee 





*Allowing for merger transactions, etc. fCallable at $27.75 through September 15, 
1950, then $0.25 less per year to $27 after September 15, 1952; convertible into one 
common share prior to July 15, 1958. tCallable for sinking fund at $101.50 through 
December 15, 1951, $101.25 through December 15, 1953, then lower; callable otherwise 
at $105 through December 15, 1950, $104 through December 15, 1951, $103 through 
December 15, 1952, then lower. 


Business: A small, partially integrated oil unit with 2,700 
oil wells, mainly in Kentucky, and two refineries with com- 
bined capacity of 52,000 barrels daily. Owns 1,200 miles of 
crude oil pipe lines; operates towboats and river barges. 
Products are marketed in Ohio River valley. Has 13-1/3% 
interest in American Independent Oil Company. In 1950, ac- 
quired Aetna Oil Company, refiner and marketer in Kentucky 
and Southern Indiana; Freedom-Valvoline Oil Company, 
refiner of high grade Pennsylvania lubricating oil and Frontier 
Oil Refining, operating a refinery and service stations, and 
Mid-West Refineries’ subsidiary, National Refining, with a 
refinery and service stations. 

Management: Experienced. 

Financial Position: Good. Working capital September 30, 
1949, $29.3 million; ratio, 3.0-to-1; cash and equivalent, $12.3 
million. Book value of common stock, $20.59 per share. (All 
pro forma, allowing for merger, etc.) 

Dividend Record: Regular on preferreds; on common, 1919-20, 
1929-30 and 1934 to date. 

Outlook: Company depends heavily on purchased crude oil 
for refinery needs, which renders earnings vulnerable to the 
spread between crude and products prices. 

Comment: Shares are speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Sept. 30 1942 1943 1944 1945 1946 1947 1948 1949 
*Earned per share... $1.08 $0.74 $0.92 $1.05 $1.08 $2.50 $6.48 $5.56 
Calendar years 

Dividends paid ..... 0.40 0.40 0.40 0.40 0.55 0.85 1.10 1.30 
High (N. Y. Curb).. 4% 7 7% 15 14% 15% 23 22% 
Low (N. Y. Curb)... 3% 4% 5% 7% 9% 10% 12% 14% 





*Pro forma combined income account of Ashland Oil and Allied Oil and subsidiaries, 
as filed with SEC. 





Hart Schaffner & Marx 





Incorporated: 1911, New York, to acquire a business originally established (HSM) 
in 1872. Offices: 36 South Franklin Street, Chicago 6, Illinois and Fifth 

Avenue Bldg., New York, N. Y. Annual meeting: Fourth Monday in 

March. Number of stockholders (February 8, 1949): 2,500. 

Capitalization: 

NE ss ik bnn kh KESS KROSS Sa RehsS Ke hRaOSs RAN aa E ERSTE $7,115,000 
EGE REPS. cc rccwncnnateuks caeUNercnehecobaee swab ekbaebeies +354,632 shs 


*Debentures sold to Equitable Life Assurance Society. 
by founding families. 


7113,260 shares (32%) held 


Digest: A leading manufacturer of medium-priced clothing 
for men. Bulk of sales is made at wholesale to independent 
retailers in U. S., Canada, Mexico, Alaska, Porto Rico and 
Hawaii. Has five major operating subsidiaries: Wallach’s, Inc. 
(10 stores, New York); F. B. Silverwood (5 stores, Los An- 
geles); Moore, Ltd. (4 stores, San Francisco); Walker’s, Inc. 
(3 stores, Columbus, Ohio); and Baskin Clothing (2 stores, 
Chicago). Another 25 subsidiaries operate stores in 19 states. 
Working capital November 30, 1949, $18.5 million; ratio, 
4.2-to-1; cash and equivalent, $3.0 million; inventories, $15.5 
million. Dividends paid 1937 and 1939 to date. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Nov. 30 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $4.19 $4.59 $3.91 $4.63 $9.44 $9.06 $8.16 $4.42 
Calendar years 

Dividends paid ..... 0.80 1.40 1.20 1.60 1.80 2.40 2.40 2.40 
IR ce séincenee> 7% 21% 41% 43% 60% 39% 344% 25% 
SEO ee neis itt tbleds 5 6 21% 26% 33 28% 20% 203% 





*Adjusted for 2%-for-1 stock split in 1944. 
the-counter. 


Price range prior to March, 1945 over- 








Incorporated: 1916, as Eagle-Picher Lead Co. in consolidation of Eagle (EGP 
White Lead Co. (formed 1867) and Picher Lead Co. (1880); present title 

adopted in 1945. Office: American Bldg., Cincinnati 1, Ohio. Annual 

meeting: Fourth Tuesday in March. Number of stockholders: Not reported. 
Capitalization: 

et ingen seek ace MELEE EEE OE ee eae Pee EET ee ee eee re $7,634,361 
CREE TD Fon 0 ks kao scdinunaecdsdceaduscawckeaniwedeeeueaes 889,076 shs 


are largely depleted, obscuring the longer term outlook. 
Comment: The shares are highly speculative. 







EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 








Years ended Nov. 30 1942 1943 1944 1945 1946 1947 1948 1949 
*Earned per share... $1.93 2:37 $1.72 +$1.90 $2.36 $7.43 $6.26 D$2.20 
jEarned per share... 1.37 1.27 1.38 $1.90 2.36 4.06 4.58 3.00 
Calendar years 

Dividends paid ..... 0.60 0.60 0.60 0.65 1.00 1.50 1.80 1,80 
RRM: | cenericccweses 8% 13% 14% 21% 30% 25% 255% 204 
ee re ee Ee 6% 7% 10% 13 19 19% 18 155 











*Before inventory and contingency reserve debits or credits. 
ments. tBefore $0.33 net NLRB settlement. 





tAfter such adjust- 













Mueller Brass Company 









Incorporated: 1927, Michigan, to succeed a company organized in 1917. (MUB) 
Office: 1925 Lapeer Avenue, Port Huron, Mich. Annual meeting: April 

15. Number of stockholders (March 10, 1949): 3,112 

Capitalization: 

RE ROR MIR 1 hi 6: cca os. w laren eos ols 6 SUMS TE EN oe CAN AE NE OD eae aeeRe $2,000,000 
CRDUA DOK RELWRE: gacdacss.cdsndachs occnsceinanees nea Salas Rtas eS eR eae 531,033 shs 


Business: Manufactures such brass and copper products as 
Streamline copper pipe and solder and flange type fittings, 
refrigerator and air-conditioning valves and fittings, screw 
machine parts, rods, commercial tubing and forgings. Plumb- 
ing and heating industries are the most important customers, 
followed by the refrigeration, air-conditioning and automotive 
industries. 


Management: Long identified with company. 


Financial Position: Good. Working capital November 30, 1949, 
$8.3 million; ratio, 5.5-to-1; cash, $3.1 million; inventories, $5.4 
million. Book value of stock, $24.75 per share. 

Dividend Record: Payments 1930 and 1935 to date. 

Outlook: A fairly well sustained demand for the company’s 
plumbing and heating products seems likely for some time to 
come, but over-all results will reflect the level of activity in 
the building and construction industry. 


Comment: The stock is a typical business cycle equity. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 





Years ended Nov. 30 1942 1943 1944 1945 1946 1947 1948 1949 
yEarned per share... $1.76 §$1.99 $1.93 §$1.85 $2.42 $5.57 $3.79 De0.92 
tEarned per share... 1.76 §1.99 1.93 §1.85 2.42 4.20 2.96 0.41 
Calendar years 
Dividends paid ..... 0.82 0.80 0.80 0.80 0.80 1.50 1.20 1,05 
__ Rss rr 12% 15% 16%: 23% 33% 25 24 17% 
TI LISS cis sin detente 10% 10% 13% 15% 17 17% 155% 11% 
*Adjusted for 2-for-1 stock spit in 1947. +Before inventory reserves (credit in 
1949). tAfter inventory reserves. §Adjusted for renegotiation. D—Deficit. 
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Business: Second largest domestic producer of zine and fab- °°” 


ricator of lead. Most of the zinc is sold in the form of slab zinc 0 
and concentrates. Fabricating divisions, which provide a large nel 
portion of earnings, produce paints and pigments, plumbers’ _ 
metal goods, solder, mineral wool, insulating materials, alum- M 
inum combination storm windows and doors, diatomaceus F 
silica, etc. In 1946-48, acquired Orange Screen Co., control 194 
of Alston-Lucas Paint Co., physical assets of Rockdale Insu- mil 
lation Co., and a joint interest (with Bunker Hill & Sullivan) L 
in newly organized Associated Lead & Zinc Co., to make lead ( 
oxides and allied products. i 
Management: Well qualified; long associated with company. tho 
Financial Position: Good. Working capital November 30, 1949, of 
$12.8 million; ratio, 4.4-to-1; cash, $3.2 million; U. S. Gov’ts, tre 
$625,007; inventories, $7.9 million. Book value of stock, $27.63 ( 
per share. 
Dividend Record: Payments 1941 to date. Yea: 
Outlook: Company is a high cost producer and its mines a 
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STOCK FACTOGRAPHS 








Buffalo Forge Company 





Hunt Foods, Inc. 





Incorporated: 1901, New York, succeeding a_business originally established (BFC) 
1878. Office: 490 Broadway, Buffalo 4, } . Annual meeting: Last 

Friday in March. Number of stockholders (November 30, 1948): 2,500. 
Capitalization: 

FANT COTM BODE oo cncccscccs ccc cesccccccceccccccccemspeseseeceqeesocsossccocsesd 
Cunt GUNES EGE DEEP Ses ac cis Se eee ee csi e ah ad enced deasescna' *324,786 = 


*Chairman and president owned 34.3%, February 17, 1948. 


Business: A manufacturer of heating, ventilating and air 


conditioning equipment, which account for most of revenues; 
also centrifugal pumps, machine and small tools, equipment 
for making sugar and chemicals and coffee and rice plantation 
machinery. 

Management: Long associated with company. 


Financial Position: Strong. Working capital November 30, 
1949, $7.3 million; ratio, 4.1-to-1; cash and equivalent, $4.9 
million. Book value of capital stock, $28.84 per share. 

Dividend Record: Payments 1941 to date. 


Outlook: Requirements for air conditioning, heating and 
ventilating equipment indicate a well sustained demand al- 
though increasing competiticn will affect profit margins. Sales 
of machine tools and other industrial items generally reflect 
trend of plant improvements and expansion. 

Comment: Stock is a business cycle speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Nov. 30 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share.... *$3.21 $3.77 *$2.15 $3.11 $3.56 $8.09 $6.57 7$6.20 
Calendar years 

Dividend paid ..... 2.00 2.00 1.80 1.80 2.00 4.45 4.00 4.40 
ere err 15% 18% 22% 37% 45% 37% 40 35% 
BE cawarctacele ee aeoens 11% 14% 17 22% 25% 25% 30% 261% 


*Includes postwar refund, $0.26 in 1942; $0.81 in 1943; $0.66 in 1944. 


7After $0.32 
Canadian currency devaluation. 





The Glidden Company 





Incorporated: 1925, Delaware, acquiring a business established in 1890. (HFD) 
Office: 3055 Wilshire Boulevard, Los Angeles 5, Calif. Annual meeting: 

Fourth Wednesday in April. Number of stockholders (November 30, 1948): 

Preferred, 1,355; common, 2,410. 

Capitalization: 

i | ee nc oe eee reer fy CYT Te Cree Peer $6,000,000 
*Preferred stock 5% cum. series and 5% series ‘‘A’’ cum..................393,614 shs 
ey SUT CUI NN hk Coe cn ecu acuncedcccndadadacgenanncscasneke 468,238 shs 


*Callable at $10.25 and dividends; no difference in rights of two series. 


Business: Processes and packs extensive line of food prod- 
ucts, including fruits and vegetables, largely on the Pacific 
Coast; bulk of output is marketed under company’s own 
Hunt Red Label brand. Acquired Val Rita Food Products in 
1943, California Conserving and Fontana Food in 1945, Rocky 
Mountain Packing in 1945-47, Guggenhime & Co. and Drew 
Canning in 1946, Harbauer Co. in 1946-48, E. Pritchard, Inc. 
(Pride of the Farm brand) in 1948. Operates 20 plants in Cali- 
fornia, Oregon, Washington, Utah, Ohio and New Jersey. 

Management: Experienced. 

Financial Position: Fair. Working capital, November 30, 1949, 
$10.4 million; ratio, 2.1-to-1; cash and equivalent, $2.1 million; 
tax refund, $1.0 million; inventories, $25.9 million. Book 
value of common stock, $29.81 per share. 

Dividend Record: Preferred dividends regular since old ar- 
rears were cleared in 1942; common payments 1947 to May, 
1949. 

Outlook: Weather conditions influence crop production, and 
consumption requirements affect price trends; trade conditions 
are highly competitive and earnings will continue to fluctuate 
widely. 

Comment: Shares are decidedly speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Nov. 30 1943 1944 1945 1946 1946 1947 1948 1949 


Earned per share...7{$0.55 f1$1.50 7$2.52 $1.45 §$8.50 $5.51 $0.42 §D$4.13 
Calendar years 1942 1943 1944 1945 1946 1947 1948 1949 
Dividends paid ..... None None None None None $1.00 $1.00 $0.50 
SM <céckaccanecas 5% 4% 10% 27% 50 30 19 11% 
WET sasadisctueaseds 1% 3% 35% 8% 25% 15% 104% 8% 





Incorporated : 


1917, Ohio, as successor to a business originally established (GLN) 
Third Wednesday in May. Number of stockholders (December 31, 1949): 
Annual meeting: Second Thursday in February. Number of stockholders 
(June 30, 1948): Preferred, 3,109; common, 13,534. 
Capitalization: 
Me CONE UNIEE ala a oad co 1d cen nas aca Haka eawsiesina eee needa terecnanene None 
veuarentee Giame G5goy Gee (S00 DEEP sic. cevccwsticcitaccccnedcoscecus eer shs 


Common stock (no par) 





*Callable at $52.50; convertible into 1.478 shares common. fIncludes 178,825 shares 


sold to stockholders (1-for-10 at $28.75) in March 1950 


Business: Eight broadly diversified divisions produce (1) 
paints and varnishes, (2) chemicals and pigments, (3) metals 
and minerals, including metal powders, (4) food products, (5) 
vegetable oils, (6) soybean products, (7) naval stores and (8) 
animal feeds. Vegetable oils and food products account for 
about half of sales, other groups the major part of earnings. 
Late in 1949, company announced a new Cubond copper paste 
for use in brazing operations. 

Management: Able and progressive. 


Financial Position: Satisfactory. Working capital October 31, 
1949, $31.1 million; ratio, 2.8-to-1; cash and equivalent, $7.4 
million; inventories, $29.1 million. Book value of common 
stock, $27.44 per share. 


Dividend Record: Regular on preferred; on common 1920-21; 
1926-27 ; 1929-30; 1933 to date. 


Outlook: Diversification of operations will continue to exert 
a stabilizing influence upon: profits; the chemical and paint 
divisions have good prospects for further growth. 


Comment: Preferred is semi-speculative; common is among 
the better situated members of its group. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Oct. 31 1942 1943 1944 1945 1946 19 - 1948 1949 


Earned per share. $0.85 $0.94 $1.01 $1.06 $2.97 +$7.0 $5.04 $3.23 

Calendar years 

Dividends paid ..... 0.40 0.45 0.45 0.60 1.00 1.10 1.90 $1.60 

| renee ae 8 11% 12% 19% 28% 26% 28 25% 
Lametstcatnoaline’ 6 7% 9% 12% 18% 17 19% 175% 


*Adjusted for 2-for-1 stock split in 1947. 
tional taxes. §Paid 2% stock dividend. 


APRIL 12, 1950 


fAfter $0.50 provision for possible addi- 





*Adjusted for 3-for-2 stock split in 1945. {Fiscal years ended February 28. {As 
renegotiated. §Including $2.23 tax carryback credit. {Listed N. Y. Stock Exchange 
in June, 1946; prior quotations on San Francisco Stock Exchange. 





The Marion Power Shovel Company 





Incorporated: 1927, Ohio, to acquire a business organized in 1884. Office: (M NV) 
617 West Center Street, Marion, Ohio. Annual meeting: First Monday in 

April. Number of stockholders (August 26, 1949): Preferred, 425; com- 

mon, 1,049. _ 
Capitalization: 

RR On ia cc eons da ccinee ns ace ee cedkecadgicsasesesanecasoaaases $1,250,000 
*Preferred stock 7% cum. ($100 par) .........- cece eee e ccc ee eres eeeweeees 18,206 shs 
CR BONER CHES EN ox cc Sei ciCe acdc cdassincdacdawetatsadqgaciness 253,815 shs 





*Callable: at $115. 


Business: Manufactures a complete line of power excavating 
machines (ranging from % to 45 cubic yards), cranes and mis- 
cellaneous equipment, used in open-pit mining, quarrying, 
public works, general construction and reclamation. 

Management: New management installed in January 1946. 

Financial Position: Satisfactory. Working capital December 
31, 1949, $6.6 million; ratio, 3.1-to-1; cash, $1.6 million; in- 
ventories, $5.9 million. Book value of common stock, $29.98 
per share. 

Dividend Record: Payments on preferred 1927, 1930, 1943, 
1947 to date (arrears $113.75 per share, April 1, 1950); pay- 
ments on common 1927-29, none since. 

Outlook: While anticipated heavy volume of construction in 
the period ahead may permit some improvement over an un- 
impressive prewar record, cyclical swings in earnings un- 
doubtedly will recur frequently. 

Comment: Both preferred and common are distinctly specu- 
lative. 


*EARNINGS RECORD AND PRICE RANGE OF COMMON STOCK 
*Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 





Earned per share.... $1.85 $1.51 $1.55 $1.28 $0.13 $3.72 $4.88 $1.96 
High (N. Y. Curb).. 3% 6% 10 13% 19% 10% 13 8% 
Low (N. Y. Curb)... 2% 3% 4% 8% 7% 7 85 45% 

1941-47 revised by company; 1941-45 adjusted for 1946 recapitalization. 
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FREE BOOKLETS 


ey ry | ee ee en 


Upon request on your letterhead and 
without obligation any of these book- 
lets will be sent direct from the issu- 
ing firms to which your request will 
be forwarded. 

Booklets are not mailed out by 
Financial World itself. Confine each 
letter to a request for a single book- 
let, giving name and complete address. 

Free Booklets Department 


FINANCIAL WORLD 


86 Trinity Place, New York 6, N. Y. 


Personalized Investment Lists — A _ helpful 
booklet on “Individual Lists ‘for Individual 
Needs” provides six investment portfolios, 
any one of which will serve the a 
of the average investor in achieving the ob 
jectives of income or appreciation, or both. 








“Savings & Loan” Essentials—A primer on 
the “opportunities afforded by shares in insured 
savings and loan associations to solve many 
investment problems with safety. 


* * * 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
= for abbreviations, etc. Make request on 
usiness letterhead. 


Security & Industry Survey — A quarterly 
forecast of financial and business conditions 
including individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio is available without 
obligation. 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 
safety. 

e a * 


New Plan fer Stockholder Relations—An out- 
line for a program to be considered by a 
corporation in organizing its personnel to 
handle stockholder relations on an efficient 
and economical basis. 


Business Purchase Agreements—New 70-page 
reference on all phases of business protection 
through business purchase insurance, pointing 
the way to the solution of tax problems. Of 
especial interest to corporation executives, 
partners of businesses, trust officers and legal 
counsel. 
* * a 


Guide to Security Buying—Pointers on the 
preparation of an investment program with 
a view -to organizing a diversified list com- 
bining reasonable safety with a satisfactory 
rate of income. 


e * * 


Dollars & Sense About Savings—A discussion 
of the place of mutual funds in the savings 
program of an individual with a view to in- 
creasing income, while still maintaining ade- 
quate safety. 


Common Stocks & Cash Dividends — A new 
edition of the booklet, “Investment Facts 
About Common Stocks and Cash Dividends,” 
shows the average cash — of all dividend- 
paving common stocks on the New York Stock 

xchange for each year since 1940, based on 
year-end closing prices. 


Investor’s Reader — A copy of this popular 
semi-monthly digest offered without charge— 
features include “The Stock Market,” “Busi- 
ness at Work” and “Production Personalities.” 


Sample Page of Charts—A leaflet showing six 
of over nine hundred stock charts with de- 
scription of a graphic service. 


& a e 
Opening an Account—Many helpful hints on 


trading procedure and yg img this 24-page 
booklet, offered by N.Y.S.E. 
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Financial Summary 






































































































































i READ LEFT SCALE READ RIGHT SCALE 
oa {A usted for “| sain 
|—__ Variation ___ 
220 |7935-39=100 a 
200 - \ Y 185 
180 180 
160 Z r Ww 175 
140 INDEX OF 170 
120 INDUSTRIAL PRODUCTION 165 
pre | Federal Reserve Board | 1950 ae 
1940 1941 1942 1943 1944 1945 1946 1947 1948 199 J) FMAM J ir. 
Trade Indicators Gin Gane” Met ae. 
qElectrical Output (KWH)................... 6,015 5,993 5,912 5,378 
§Steel Operations (% of Capacity)............. 95.5 96.7 96.8 98.8 Fe In 
Pvmieiet Carr Ties . oo 5 os cc cscs ccs cs sacueecs 725,570 717,233 $720,000 725,623 ; 
ai 1950 — iin 1949 
Mar. 15 Mar. 22 Mar. 29 Mar. 3% In 
Oe ree Federal $24,652 $24,786 $24,886 $25,034 
{Total Commercial Loans... Reserve 13,889 13,843 13,790 14,904 
{Total Brokers’ Loans...... Members 1,446 1,446 1,670 1,548 Bk. 
qU. S. Gov’t Securities...... 94 fei 36,877 36,702 36,118 31,750 
{Demand Deposits .......... Cities » Fe 47,236 46,468 46,162 44,90 
Peery tk GNNON, 6 5 nos kd vn dace pakeds cee 27,023 26,972 26,969 27,403 
{Brokers’ Loans (New York City)............. 1, 194 1,188 1,401 1,322 
000,000 omitted. §As of the following week. +Estimated. K 
Market Statistics — New York Stock Exchange 
Closing Dow-Jones March ti, gol April . —1950 Range— fe * 
Averages 29 30 n 1 3 4 High Low 
30 Industrials .... 208.40 206.43 206.05 20637 20844 209.05 210.62 196.81 
20 Railroads 55.25 54.48 54.83 55.43 56.42 56.20 56.60 52.8 , 
15 Utilities ...... 42.98 42.65 42.67 42.69 42.82 42.79 43.74 40.79 
6S Seocks «....... 74.84 74.07 74.16 74.43 75.22 75.26 75.56 71.28 
lam March: ~ —— April —. 
Details of Stock Trading: 29 30 31 1 3 a k 
Shares ‘Traded (000 omitted)..... 2,090 2,370 1,880 680 1,570 2,010 
SUE Rates ads <vecietenous 1,118 1,150 1,104 849 1,118 1,141 
Number of Advances............. 306 170 427 422 629 499 
Number of Declines.............. 512 744 395 203 238 381 
Number Unchanged.............. 300 236 282 224 251 261 , 
New Highs for 1950.............. 43 23 31 18 43 65 
New Lows for 1950.............. 45 89 58 20 27 21 & 
Bond Trading: 
Dow-Jones 40-Bond Average..... 101.82 101.77 101.77 101.78 101.85 102.09 
Bond Sales (000 omitted)........ $4,194 $3,770 $3,180 $1,670 $4,970 $5,452 
*Average Bond Yields: Mar.1 Mar.8 Mar.15  #$Mar.22 Mar. 29 High Low 
ee ey oe een 2.545% 2.550% 2.548% 2.543% 2.547% 2.550% 2.542% 
eee 2.874 2.874 2.874 2.867 2.870 2.896 2.860 
| ee ere 3.233 3.217 3.223 3.216 3.217 3.260 3.216 
*Common Stock Yields: 
20 Industrials ....... 6.77 6.78 6.66 6.62 6.64 6.87 6.62 
20 Railroads ........ 6.94 7.16 7.06 7.01 7.07 7.16 6.94 
BO WHOE. .ncaen sods 5.42 $5.36 5.28 5.29 5.36 5.54 5.28 
a 6.63 $6.63 6.52 6.48 6.52 6.73 6.48 
"eased & Poor’s Corporation. tRevised. 


The Most Active Stocks 


Radio Corporation of America 
International Telephone & Telegraph 
New York Gentral Railroad............... 


American Broadcasting 
Avco Manufacturing 
i ee eer 
Nash-Kelvinator 


Baltimore & Ohio Railroad 


Hupp Corporation 
Sunray Oil 
United Corporation 
American Airlines 


eeereeeeeretene 


eee 


Shares 
Traded Mar. 28 
AeteuiG drs hier tce 583,500 15% 
estes 271,400 11% 
236,100 12% 
Ss Mpa Aare oi 194,000 9 
ppt. curs ereide 2i078- 126,700 7% 
2.8 5, oubees MR Switte ia 108,800 32 
s pibaTeclee wake 97,200 17% 
ee Pe 97,100 11 
i NL AU 94,400 3% 
er ere oe 89,100 13% 
eT en 82,900 4 
ee eee 80,000 1034 


— Week Ending April 4, 


eres 
Apr. 4 


13% 
4 
11% 


FINANCIAL WORLD 
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Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 


This is Part 29 of a tabulation which 
will cover all common stocks on the 


recommendation but a statistical record 
valuable for reference. Earnings and divi- 














New York Stock Exchange. It is not a dend payments are adjusted for stock splits. 
1939 1940 1941 1942 1943 1944 1945 1946 1947 1943 1949 
ternational Minerals & BEE cakdseces 3% 2% 2% 12% 19 1834 34% 45 34% 38% 34% 
ee rr ere rte 1% 1 1 3u% 11% 15% 17 27 22% 23% 24 
Earnings ..... 2D$1.32 gD$1.57 gD$0.58 g$2.71 2$3.60 2$3.11 g$2.76 2$3.92 2$4.35 2$5.85 2$6.36 
Dividends .... None None None 0.50 1.00 1.00 1.00 1.00 1.60 1.70 2.00 
ernational Mining ........ eer rrer 7 4 4% 6% 6% 11% - 11% 3% 5% 6% 
ere Daria 3% 1% 1% 3% 44% 5% 4% 3% 3% 3% 
Earnings ..... $0.43 $0.44 $0.41 D$0.05 D$0.09 D$0.21 D$0.13 D$0.16 D$0.24 D$0.16 yD$0. 008 
Dividends .... 0.45 0.40 0.25 None None None None None None None 0.25 
‘vvewnational Nickel ......... OE weceasass 55% 387% 31% 30% 36% 32% 39% 42% 36% 34% 31% 
23s de oie 35 1934 23 24% 25 25% 28% 28% 25% 24% 255% 
Earnings ..... $2.39 $2.31 $2.22 $2.15 $2.00 $1.71 $1.58 $1.90 $2.17 $2.55 $2.08 
+Dividends .... 2.00 2.00 2.00 2.00 2.00 1.60 1.60 1.60 2.00 2.00 2.09 
intornational Paper .......... a 14% 21% 20 15% 144 21% 48% 55% 593% 64% 68% 
DD ocacancees 6% 10% 10% 7% 8% 13% 19% 38% 3834 42 417 
After 2-for-1 split — PS OE pe A sean aes suns aa Pipa re Pie See te 37% 
949 December, 1949) ....... Sete aauacesoey re Ree ea aed easee cand sake ry i 33% 
pr. 2 Earnings ..... $0.07 $3.03 $3.18 $0.87 $1.03 $1.04 $1.05 $4.25 $7.51 $8:36 2z$4.51 
378 Dividends .... None None None None None None None 1.50 2.00 2.50 2.59 
08 8 International Railways eee 6% 53a 2% 34 11% 12% 24 26% 16 14 7% 
6B Central America ........... BE i ccaaieses 3% 1% 1% 1% 3% 7% 9¥, 11% 9 35 7 
Earnings ..... $1.14 $0.73 $0.91 $1.13 $2.57 $2.33 $3.15 $3.27 $4.16 $1.72 D$0.67 
Dividends .... None None None None None None None None None None None 
«4 International Salt ............ Ge secka ews 38 39% 49 48% 44 47 57 70% 58% 64 6t 
errr 29 26% 38% 39 39 39% 4214 52% 46% 52% 59 
,034 Earnings ..... $1.93 $3.98 $3.76 $2.82 $2.94 $2.70 $2.82 $4.95 $6.77 $7.31 $6.93 
904 Dividends .... 1.75 2.50 3.00 2.00 2.50 2.00 2.50 2.50 3.50 3.350 3.59 
048 BM Kayser (Julius) ............. re 18 15% 9 11% 17 26 543% 52 ne ; roe 
5750 OS ee eee 12% 7 6% | 11% 17 23% 48% awa =e is 
“009 (After 100% stk. div. High ......... Gry ee oa heirs Tan! =< 26% 18 i8 147% 
3 January, 1946) ........... BY ccavedsuts sranca ‘ ates ree ta r 15 13% 13% 10% 
403 Earnings ..... 2g$0.91 g$0.13 g$0.64 2$1.46 2$1.39 2$1.58 2$1.56 2$2.10 g$3.50 ¢$3.67 2$1.75 
yaad Dividends .... 0.75 0.25 0.37 0.5 0.50 0.55 0.70 0.90 1.50 2.00 1.90 
Kelsey Hayes Wheel......... ene 10% 9% 8% 9 16% 19% 31 30 21% 22% 193% 
(Class B) errr 5 4% 41% 43% 872 13% 18% 11% 1334 15% 13% 
Earnings ..... $1.30 *t$1.88 i$3.04 i$2.89 i$3.27 i$3.14 i$3.48 iD$1.52 i$5.36 i$6.03 i$7 83 
Dividends .... None None None 0.75 1.50 1.50 1.50 0.37% 0.75 1.50 1.50 
Kennecott Copper ........... ON soa hc, 46% 3874 3934 37% 35% 37% 51 60% 52%, 607% 5634 
Pe  cucwedeees 28 24% 30% 26% 28% 29% 35% 41 41% 42% 40 
Earnings ..... §$3.14 $$4.05 $$4.55 $$4.51 $34.16 $$3.59 $$2.80 $$2.13 $$8.49 $$8.67 $$4.45 
6.81 Dividends .... 2.00 249 3.25 3.00 3.00 2.50 2.50 2.50 4.00 5.00 4.90 
2.88 Kern County Land. x Perrys ME -cheas'scas Listed N. Y. Stock Exchange $1 48% 
0.79 BN Gereew ees * April, 1948 40% 39 
1.28 Earnings ..... $1.18 $1.56 $1.85 $1.48 $1.98 $1.89 $2.05 $3.33 $4.73 $5.65 
Dividends .... 0.80 1.00 25 Pa te, 1.75 1.75 Ls 2.50 3.25 4.00 $4.5) 
— 
4 Keystone Steel & Wire...... ee 16% 153% 143% 15% 20% 24 35 55 491% 46 $3 
010 & BE siderr sass 8% 10 11% 11% 15% 19% 22% 327% 39 36 ia 
14] ; (After 3-for-1 split aes pase a i eas ree ae : ae ay 16% 163% 
’ ; September, 1948) ........ BA cicdeccecs eats mae er ara cnet Seas ree 12% 11% 
499 : Earnings ..... $0.39 g$0.62 g$0.71 2$0.76 2$0.48 2$0.65 $0.70 g$0.93 $g$3.48 $2$3.03 $2.00 
381 Fe Dividends .... 0.27 0.33 0.35 0.42 0.35 0.40 0.47 0.05 1.02 1.00 1.09 
261 N Kimberly-Clark ............. NN isaxies 38 45% 38 29 42 67 70 a - 
65 BO ccc ccsoce- 20 «27% 25 «24, 25 31% 383% 58% Woh nee a 
21 B= (After 2-for-1 split | aes ; ieee re ” aaa 303%4 27% 24 25% 
i August, 1946) ............ DE icddcenkss duns agate alvae Saas err err ee 21% 2134 19 17% 
¢ Earnings ..... $2.10 $1.72 $2.36 $1.62 $1.84 $1.55 $1.66 $3.15 $4.29 $5.02 $5.29 
2.09 Be Dividends .... 0.87 1.00 1.12 0.75 0.87 1.00 1.00 1.00 30 1.65 1.55 
452 - Cee GG. BEY ..c..ccvuccces DUE ccincqeose , 4 2% 3% 2% 6% 9% au 29 ‘ 20 14% 16% 
—  wiacuvaces % > 1% 1% 7 3% 15% 1% 11% 10% 
Ow Earnings ..... D$0. 02 2 D$0.16 $0.96 $0.96 $0.82 $0.74 $0.86 $4.79 $3.79 $4.04 $4.32 
42% Dividends .... None None None None None None None 1.00 1.15 1.8) LS 
60 Kappers Company ........... Per eree Listed N. Y. Stock Exchange ————_———_ 34. % 40% 46 38% 37% 31344 
16 WM canecsasea —_—-—--—— December, 1944 ——__— 32 28 26% 25 29% 25% 
Earnings ..... $2.44 $2.83 $3.07 $3.51 $3.57 $2.15 $2.72 $2.79 $4.94 $8.24 $4.0 
Dividends .... 1.07 0.82 1.54 2.65 2.49 0.82 1.60 1.60 1.60 1.60 1.69 
u Kresge Gi Sp ........065... oe ih, 26% 26 26% 22% 24% 27% 35% 454 40 3934 43 
4 § aes i 20 1934 21 17 185% 2? 26 3 34 32 35% 
8 z Earnings ..... $1.90 $1.83 $1.67 $1.50 $1.58 $1.62 $1.99 $4.00 $3.79 $3.95 $3.28 
g i Dividends .... 1.20 1.35 E35 E35 1.20 1.20 1.25 2.50 2.25 2.50 2.39 
Ce’ - a | | eer 29% 29% 28% 27 32% 39 49% 62% 39 58% 62: 
EE Sainace'san was 23% 22% 22% 19% 23% 27% 3534 43 45 45% 4834 
Earnings ..... $1.93 $2.09 $1.99 $2.13 $2.16 $2.25 $2.13 $5.44 $5.39 $5.46 $4.27 
50 ‘ Dividends .... 1.60 1.60 1.60 1.60 1.60 1.60 1.60 4.20 3.50 4.25 3.9) 
; roger Company ............ WUE. Sawneewits 29% 34% 29% 29% 32% 37% 50% 65% 5234 49 6034 
Net Se 20% 23% 24 22%% 247% 31% 37 43% 0% 40% 43 
lange Earnings ..... $3.02 $2.49 $2.69 $2.51 $2.71 $2.80 $3.07 $5.10 $5.23 $5.07 $7.42 
123% Dividends .... 2.50 2.00 2.00 2.00 2.00 2.00 2.00 2.50 3.00 3.00 3.549 
ro - om ha gage Suakwgia eae — weben a one 13% 78 gt a ei an As 9% P 7 - ye 
\ Justed to 19545 j= LOW ......-+5- 7 > 2 /4 M4 2¥8 4 3 
121% 4 recapitalization) ...... oe Earnings «.... Saereinsinad 1945 $0.24 $0.63 $0.74 $0.83 $0.91 *j$0.34 
a Dividends .... None None None None None None None 0.25 9.20 0.20 9.20 
— 4%) ‘ambert Company .......... ee ceinss 183% 16% 14% 18 29% 31% 48% 68 44 24-22% 
+-1% § OR aan ia, i4 12 10% 11% 17% 26 31% 38 20% 17 17% 
L % Earnings ..... $1.69 $1.57 $1.81 $2.01 $2.76 $2.73 $2.97 $4.52 $1.53 $1.90 $2.29 
1 14 | Dividends .... 1.50 1.50 1.50 1.50 2.00 2.00 200 1.87% 2.50 1.50 1.59 
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How many targets? 


It’s hard enough to hold a steady aim at just 
one target. 


But if you’re in the business of supplying food 
to America’s families— and want toshow asteady 
record of earnings—then you have to keep a 
careful aim at 3 prime targets 


Those 3 targets are the broad groups of people 
with whom the company must maintain a sound 
relationship. General Foods believes it must meet 
its responsibilities to employees, stockholders, 
and consumers if the company is to operate 
efficiently and profitably. 





Thus a company’s earnings become a measure 
of its ability to meet its 3-fold responsibilities 
to people. 

Year after year, the earnings record of General 
Foods has been such that the company has never 
missed paying a dividend. 

If you would like a copy of General Foods 
newly published 1949 Annual Report, please 


write to General Foods, Box N, 250 Park Ave- 
nue, New York 17, N. Y. 


GENERAL FOODS 


Whose family of famous brands includes Swans Down Products and Maxwell House Coffee 
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